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THE BROKEN DOWN GAMBLER. 
Gates, As He is Sketched by Carnegie—Morgan's Big 
Stick After Gates? 

John W. Gates, once, but for a little while only, 
one of the greatest plungers and boldest stock manipu- 
lators of Wall Street, in his testimony before the Con- 
gressional committee which is investigating the Steel 
Trust, saw fit to brand the venerable and philanthropic 
Andrew Carnegie as a “hold-up man.” And now 
comes Mr. Carnegie and, foaming around his mouth, 
puts Mr. Gates in the discredited class. In one in- 
terview the laird of Skibo calls Gates a liar and a 
blackguard and in another a broken-down gambler. 
Now that the great and good men in ex-finance are 
applying such epithets to each other, let us hope that 
this billingsgate will go on to the delight of the rest 
of high finance. The exchange of compliments be- 
tween Gates, the great trouble-breeder, and Carnegie, 
the great peace-maker, should contribute to the gaiety 
of the nations. 

J. P. Morgan once, when on the witness stand, char- 
acterized Mr. Gates as an unsafe or rather dangerous 
man. On the witness stand recently Mr. Gates tried to 
retaliate. The Morgan defenders, if not the Olympian 
of Wall Street himself, have now an opportunity to 
sweep down on the “broken down gambler.” Will 
they do it? Or, rather, will they act, instead of speak- 
ing? The Morgan people have the reputation of get- 
ting even in affairs of this sort. Is the recent attack 
on the price of Texas Oil stock the beginning of a 
crusade from ambush? Is the Morgan “Big Stick” 
after Gates and his great oil promotion? Or did the 
Texas Oil stock drop merely from its own weight? 


OUR SECURITIES TOO POPULAR, MAYBE. 
Possibly That Has Inspired An Undeserved Fling From 
French Interests in New York. 

The following extract from the monthly financial 
and commercial review issued by Henry E. Gouard, 
President of the French Chamber of Commerce in New 
York, is an altogether unjust and undeserved fling at 
the recent successful efforts to secure recognition for 
American securities on the French Bourse: 


After copper, an effort is now being made to unload other 
securities on foreigners, securities which are no better, but 
which are offered with the allurement of profit. Whenever 
American undertakings are good and lucrative, no one proposes 
them to French investors, and they offer in France only the 
second rate. 


We would think it scarcely worth while to notice 
this attack did it not proceed from an influential 
organization whose bulletins are widely disseminated 
throughout France among chambers of commerce and 
government and business agencies which are so very 
closely in touch with investors, large and small. It 
is true that in 1909 efforts were made to list in Paris 
the highly speculative common stock of the United 
States Steel Corporation, and then only after the stock 
had risen to almost its highest record price and some 
other American offerings were doubtful; but since 
then no such criticism can be made of the attempts of 
American financiers to interest French investors in 
our securities. As a matter of fact, the French buy- 
ing in the last year has been mostly of sound Ameri- 
can bonds, while the most notable stock listed on the 
Paris Bourse, Atchison common, is considered to be 
one of the best common stocks of any railway in 
America. It is not improbable that the French 
Chamber of Commerce in New York has reference in 
its bulletin to some trashy American oil and mining 
stocks which third or fourth rate promoters have been 
advertising in the cheap French publications which 
are read by people of small means in the cities and 
provinces. If that class of securities be in the mind 
of the head of the French Chamber here, we can say 
amen to the warning; but the manner in which the 
statement is made seemingly reflects on a number of 
highly deserving American securities now being pur- 
chased by Frenchmen. It is barely possible that the 
inspiration of the attack comes from French bank- 
ing interests that are identified solely with French 
securities, which latter may be now more or less neg- 
lected in favor of the American offerings. 

One would be led to believe, from the studied ef- 
forts made at times to turn the French investor away 
from foreign securities, that the only classes of se- 
curities which it is considered safe for Frenchmen to 
buy are those brought out under French auspices. 
There are ventures of the comparatively recent past, 
however, which can now be recalled which do not in- 
dicate that all the financial wisdom is to be found in 
France. The Panama Canal enterprise lost hundreds 
of millions to French investors; and many Colonial 
enterprises, conceived and launched by French specu- 
lators, have taken hundreds of millions more which 
will never be paid back. 
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PROGRESS IN BANKING. 

Safety in Local Associations as Evidenced by Reforms 
in Chicago and New York—The Central Bank Fetish. 

Joseph T. Talbert, Vice-President of the National 
City Bank of New York City, in an address before 
the June meeting of the New York State Bankers’ 
Association, repeated his former arguments in favor 
of a Central Bank system, as embodied in the pro- 
posed Aldrich Commission law. He pointed out that, 
without the aid of any legislation or helps from 
Washington, the bankers of our great cities are quite 
able to, and have already, put their houses in order 
very effectually. Along this line, we think, lies the 
true solution of the monetary problems now confront- 
ing the country and not in the proposed Aldrich law, 
with its Central Bank and dangerous grant of power 
to those already under criticism from many sections. 

Mr. Talbert’s able paper gives us a clear idea of 
the tremendous strides already made toward the main- 
tenance of sound conditions by the adoption of a sys- 
tem of supervision over all the members of the 
Chicago Clearing House Association and the banks 
clearing through that association. This system of 
clearing house examinations has just been adopted 
by the New York Clearing House banks, and a com- 
mittee of the New York bankers who examined the 
workings of the system elsewhere found, in the words 
of Mr. Talbert: 


Wherever in any city such a system has been installed it has 
been successful beyond all expectations. Banking conditions 
have been greatly improved; mutual confidence of local bankers 
in one another has been established, and in every instance the 
members themselves and those clearing through them are 
thoroughly satisfied, and none was found willing to abandon 
the practice of having their own examinations. 

We are old fashioned enough to cling to this satis- 
factory state of affairs. We believe in the notion of 
home rule and home government of our banking insti- 
tutions by the men who understand the local con- 
ditions as they peculiarly relate to each community or 


section of the country. Public opinion, as well as ex- 


- pert banking knowledge, brings about these reforms. 


Just how much stronger these admirable local associa- 
tions would or could be made by the interposition of a 
central banking institution, having power in a large 
measure over banks and banking associations thou- 
sands of miles away, we cannot see. The building up 
of the association in various sections, and the mutual 
interchange of ideas, together with the thorough 
knowledge of conditions which periodical examina- 
tions give, suggest to us that the necessity does not 
exist for a great and possibly dangerous and meddle- 
some central institution, whose massed power might 
be easily diverted by selfish interests from its legiti- 
mate purposes despite all safeguards to avoid it. 
Build up and strengthen the associations first and then, 
with the Government and State also keeping eyes 
upon the banks, if they cannot avoid crises and meet 
their obligations to their depositors, no Central Bank 
can help them. Conservative banking needs no Ald- 
rich system to maintain it. 

The fact that the President of the United States 
was easily persuaded to come forward at the New 
York State Bankers’ convention and specifically en- 
dorse the Aldrich measure shows that the country 
may expect now to witness the united efforts of the 
strongest banking interests in the nation to convince 
the public that there will be real danger until the 


Aldrich measure is enacted into law. The campaign 
is to be a spirited one, without question. The Presi- 
dent in his address endorsed the Central Reserve As- 
sociation plan, but it never seemingly occurred to 
him that this is really the Central Bank in disguise. 
He said: 


Senator Aldrich, the chairman of the commission, has cor- 
rectly stated that a central bank in this country -would be im- 
possible for political and economic reasons. The people of the 
country would be unwilling to trust to any private banking 
organization such enormous control as must be vested in an 
agency which is to decide as to the concentration of cash re- 
serves and which is to decide upon and provide for _ the 
necessary increase and decrease of bank note currency as well 
as to regulate the liquidation of commercial paper by fixing 
a uniform discount throughout the country. He has said that 
such an agency must be made by such constituents that it 
shall be impossible for the money kings in Wall Street to con- 
trol it on the one hand or for political influence by govern- 
mental appointment to direct its operations from Washington, 
and in order to evolve an agency free from the control of either 
of these influences he proposes and devises in his tentative 
suggestions to the commission, which seem to have been re- 
ceived with favor, what he calls a National Reserve Associa- 
tion. 


The spectacle of Chairman Aldrich working against 
the “money kings of Wall Street,” and for a system 
of monetary reform which would spread its bene- 
fits to others than the chief beneficiaries of the pres- 
ent system, is enough to arouse the keenest emotions. 
What really would happen to the dear public if the 
Monetary Commission were abolished by Congress? 


TRUST BUSTING AN EXPENSIVE AFFAIR. 

A statement of the cost of legal services paid by the 
Government to prominent attorneys it had employed 
to assist the Department of Justice to bring a number 
of trusts to bay shows that trust busting comes high. 
But what could be done? The trusts will not go up 
in smoke by combustion. They have to be smashed 
by legal process and it takes the best legal talent to 
do the smashing. 


MORGAN DIDN’r BID ON PANAMA LOAN. 
oo Busy Perhaps to Ask for Bends Paying Less Than 
3 Per Cent.—Not Always Thus. 


When the list of successful bidders for the Panama 
Canal bonds is scanned, one seeks in vain for the 
name, J. P. Morgan & Co. Possibly in the arduous 
labors of preparing the $30,000,000 Chinese loan for 
subscription, Morgan & Co.’s representatives over- 
looked the fact that a big Government loan was im- 
pending; but, be that as it may, on the day the list 
of the Government bond buyers was published, to- 
gether with the statement that the bonds had been 
subscribed three times over, another statement, which 
may or may not have been inspired, was issued point- 
ing out that while the Government bond subscription 
totalled over $150,000,000, the subscription in this 
country to the American allotment of the Chinese loan 
was ten times the amount offered and that large sub- 
scribers would obtain only ten per cent. of the amount 
of the bonds. The smaller bidders, however, would 
receive the full amount of the bonds they bid for. 

Time was when Morgan & Co. were not so dif- 
fident about bidding for Government bonds. We re- 
call the time in the administration of Grover Cleve- 
land when a Government loan was eagerly sought by 
the leading American banking firm. The Govern- 
ment’s credit was more or less in peril from a wave 
of Bryanism and other “isms,” and there was a big 
profit for the bankers. This was proper, because the 
bankers were taking a considerable risk, whereas there 
is now no danger that Government obligations will be 
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paid for in depreciated money or clipped dollars. We 
merely call attention to the state of facts to point out 
that such great banking houses like that of Morgan 
are usually cold toward financial operations which do 
not promise a considerable profit. In other words, the 
Morgan name is an asset which can be utilized to 
float great financial operations outside the domain of 
prosaic Government loans, and the gains are quite 
as sure and always much larger. That is their busi- 
ness. 


A REPLY TO NORTH CAROLINA. 
Counsel to the Committee of North Carolina Bondhold- 
ers Assails Attitude Assumed by State Officials. 


The letter printed below, is from the Counsel to the 
Committee of North Carolina Bondholders, who have 
been seeking to force the State to pay the interest and 
principal on repudiated bonds. The letter is a reply to 
the communications of State Treasurer Lacy and Attor- 
ney General Bickett which we printed in our last issue. 
Both officials in their letters stated emphatically that 
North Carolina never intended to take up the bonds, 
principal and interest, because they were “Carpet-Bag”’ 
government obligations and therefore were not recog- 
nized by the people of the State: 


To the Editor of the Financial World, 

Dear Sir: 

My attention has just been called to letters from the Treas- 
urer and Attorney General of North Carolina in reference 
to the repudiated bonds of that State. When I learned that 
these officials had at last entered the arena on this subject, 
I had expected that they would set at rest all claims against 
their State by insisting upon their arbitration before some 
impartial tribunal. By pursuing this course, they would have 
gained the respect of the financial world in Europe and Am- 
erica. By failing to advocate this minimum of fairness towards 
the holders of North Carolina bonds, they have justified her 
outlawry from the centres of credit. 

This State of the Union has launched her Special Tax ob- 
ligations upon the markets of the world, listed them on the 
New York Stock Exchange, sold them at substantial prices, and 
paid three coupons. Certainly a prima facie case is thus pre- 
sented against North Carolina. On the other hand, if her 
agents were unfaithful and did not properly account for the pro- 
ceeds of the bond sales, arbitrators could consider any equity 
which may arise from that incident. 

If these bonds were depreciated by the very default of North 
Carolina and some holders were forced to sell to other persons 
who had confidence in North Carolina’s sober second thought, 
let this situation be placed before arbitrators. As matter of 
fact, many families in New York are grievously injured by these 
investments, and the bonds are now largely held by some of 
our most prominent citizens. 

Minnesota and Tennessee have both overcome their repudia- 
tions with final fairness and honesty. But the proclamation 
of immunity from suit as defiance to the holders of North 
Carolina bonds will never be accepted quiescently in any civil- 
ized community. After trying all that moral suasion could 
accomplish, by fruitless appeal to the better instincts of North 
Carolinians, the Council of Foreign Bondholders of London and 
the New York Committee have adopted the policy, followed by 
the former in respect to some South American republics: They 
urge that a State of the Union which proposes to be the judge 
of its own liability and to award itself, a full release is not 
entitled to the confidence of investors. If its perceptions of 
justice are so blunted, it is only a question of time when new 
creditors will suffer from a similar rejection of all umpireship 
between the State and its bondholders. Banks would not ex- 
tend credit to individuals if like conditions pertained. Stock 
Exchanges will not encourage the total disregard of public 
obligations already listed by affording facilities for new loans to 
such communities. The holders of repudiated bonds are di- 
rectly interested in opposing any subtraction from the re- 
sources of the State to discharge new obligations, when those 
resources are already charged with the payment of these ex- 
isting obligations. As an institution incorporated for the 
guardianship of public credit, it is the bounden duty of the 
Council of Foreign Bondholders to protect investors against 
additional loans to such applicants, whether in North or South 
America. Finally the State of New York has legislated its dis- 
approval of any default by another State of the Union—by ex- 
cluding all its obligations, interest paying as well as non-inter- 
est paying, from investment by our savings banks. With all 
these resources available, the holders of State bonds are not 
entirely remediless, and a State is not so entirely sovereign that 
it may refuse all redress to such holders. 

There is, however, one curious statement in these official com- 
munications. Investors are told that North Carolina ‘had a 
great many people who would have been willing to pay some- 
thing on them (these Special Tax bonds) to get them out of 
the way.” But, in substance, on account of the position which 
the Council of Foreign Bondholders and this Committee have 
taken, “‘they are ready to fight to the last ditch.” Is not this 
too puerile to be credible? North Carolina, forsooth, is not 
to be guided by what is right, or even what is expedient. But 
these officials actually propose that the course of a great State 
towards the holders of her bonds—her duty to herself—shall 





be controlled by resentment at the exercise of the sole resource 
left to mere trustees for those creditors. Sensible as well as 
honest citizens of England and America believe that North 
Carolina will yet save herself from such friends. 
Yours very truly, 
EDWARD L. ANDREWS. 


ROCKEFELLER BANK MAY DOUBLE ITS CAPITAL. 


Wall Street has heard various stories this week with 
respect to the big Rockefeller-Standard Oil money in- 
stitution, the National City Bank and its capitalization. 
One report, which accompanied heavy buying of the 
shares, was to the effect that the present capitalization 
is to be doubled and the stock offered to the sharehold- 
ers after a 50 per cent. dividend had been declared in 
cash. This cash would be expected to work its way back 
into the new stock to be issued. The present capitaliza- 
tion is $25,000,000 and the bank has a $34,000,000 sur- 
plus. It is earning over 30 per cent. on the present 
capitalization and could pay 20 per cent. easily and still 
have a large surplus. It was also reported that a company 
was to be incorporated to hold and deal in the securities 
owned by the bank. 

Some students of New York banking conditions have 
long held that the City Bank, which would be the largest 
bank in America under this proposed doubling of the 
capital, is destined at no distant day to be the real Cen- 
tral Bank which the Aldrich Monetary Commission has 
been urging. The City Bank has steadily broadened out 
in the investment and commercial field and now has in- 
terests in many foreign countries in addition to its do- 
mestic demands. Scarcely any great syndicate under- 
taking is begun without the participation of the City 
Bank. Its operations everywhere are conducted with as 
much smoothness as Standard Oil. If it is a member of 
the Money Trust, so called, it has never been acknow- 
ledged by any City Bank official. The latest statement 
of the condition of the City Bank shows average deposits 
of $184,000,000, loans and discounts of $177,000,000, 
and holdings of specie and legal tender notes approxi- 
mating $63,000,000. 


“LET GEORGE DO IT’—AND HE DID. 


A Heretofore Unpublished Chapter in the Great Northern 
Bond Sale. 

When some months ago the high financial powers that 
be decided upon the $600,000,000 bond authorization by 
the Great Northern Railroad, it was agreed that the 
$20,000,000, or the initial offering, could be handled 
very nicely by George F. Baker, Jr., of the First National 
Bank of New York, and son of the President of that 
great financial institution. Besides it would be a fine 
test of the young man’s capacity as a banker in real 
big things. ‘‘Let George do it,’”’ was the verdict and then 
the veterans stood back and watched to observe the 
transaction—his first really formidable bit of heavy 
finance. 

George did it, but the trouble was he did too much 
of it. Some dealers got the Great Northern bonds at 
102, less one-quarter, but when they sought to market 
them they found that not a few other dealers had ob- 
tained the bonds at 101%. In fact, three different prices 
appear to have been fixed for these bonds around the 
Street and in other cities. An out-of-town Trust Com- 
pany of power and influence in the financial world which 
had contracted to take a substantial block of these 
bonds, informed its New York correspcudent that it had 
decided not to pay for or accept the bonds by reason of 
the discovery by its officials of the several prices that 
had been fixed in New York for the bonds and which 
made it impossible for the trust company to make any 
profit on the bonds at all. The New York banking 
house which got the message from the out-of-town trust 
company advised the latter that it would be well within 
its rights to cancel the order to take the bonds. 

Not in many years has there been such dissatisfaction 
at a bond issue as there has been in the case of the Great 
Northern bonds. All New York houses of prominence 
which have bought blocks of these bonds have been un- 
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able to make a profit and some would have to take an 
actual loss if they sold at the present market price, but 
they are in a delicate position and must not talk too 
loudly, they say, or they will be remembered when the 
next big bond issue comes out. Not a few, however, 
have been bold enough to make protests at headquarters 
and there they have been informed that ‘George did it.”’ 

Has it come to such a pass in the great financial cen- 
tre of the United States that bond dealers must tamely 
submit to what is doled out to them in the shape of bonds 
with three prices and an almost sure prospect of loss 
ahead to those who happen to pay the highest figure? 
With very few exceptions the bond houses in New York 
city which retail bonds of the best class to the investing 
public, treat their customers fairly and above board and 
no advantage is taken of them. They believe in a free 
and open market and the market they buy in should be 
equally unsullied. The big men who are apparently al- 
together too highly conscious of their power, should re- 
member that they have hundreds of millions more bonds 
to market before the next financial crisis comes upon us 
and if they do not have a care they will at no distant 
day be facing the prospect of having a revolting body of 
retailers to face who will demand better treatment than 
they have been getting in some recent months, on the 
penalty of refusing point blank to handle further issues. 


DENVER RESERVOIR IRRIGATION LOAN, 
Additional Facts Which Have Come to the Attention of 
The Financial World. 


Although the holders of the Denver Reservoir Irriga- 
tion bonds were told some time ago of the successful 
conclusion of the negotiations with the Banque Franco- 
Americaine of Paris for a loan of $2,000,000 to com- 
plete the construction work, no statement has as yet 
been made to them as to the terms of this loan. 

We understand, however, that the French bank did not 
advance this $2,000,000 until it first was very well se- 
cured, and the security for this loan, according to 
our information, consists of $3,375,000 Henrylyn Irri- 
gation 6 per cent. bonds, at par, and a title to about 
$400,000 worth of .:and contracts covering property al- 
ready sold. In other words, the French bank has in- 
sisted upon nearly $2 in security for every $1 of cash 
advanced. Yet the bank cannot be criticized for impos- 
ing such hard terms for it requires a great deal of 
courage to advance so much money for a project which 
is still surrounded by a great deal of uncertainty, and 
will be subject to the same uncertainty even when the 
irrigation district is completed, for it still has to be de- 
termined whether an available water supply may be de- 
pended on. 

The proposition is very much involved, and the fu- 
ture of the municipal irrigation projects which centre 
about the Denver Reservoir Irrigation Company rests 
entirely upon the successful adjustment of the present 
complications. 

As it now appears, there is the strongest probability 
that the interest due on these municipal irrigation bonds 
in December, 1911, will also be defaulted. 

The receiver of the Denver Reservoir Irrigation Com- 
pany is very emphatic in his statements that he repre- 
sents the creditors and not the promoters. 

The Trowbridge & Niver Co. claims there is about 
$700,000 or thereabouts due them for moneys advanced. 
This information is very highly interesting, for if the 
Trowbridge & Niver Co. have a valid claim to this $700,- 
000, then the bondholders in the other projects of Trow- 
bridge & Niver, whose bonds have also defaulted, have a 
legitimate claim upon this money, for there is no ques- 
tion whatever, at least in the minds of attorneys who 
have studied the situation, that the bonds were sold to 
a good many bondholders under misrepresentations, and 
having been sold under misrepresentations, the bond- 
holders have a just claim for the recovery of their 
money. 

That the people in and about Greeley and other mu- 
nicipalities, dependent upon the Denver Reservoir Irri- 


gation Company, are highly incensed over the outcome 
of this affair, is but natural. They have just cause in 
their complaint that their present plight has been 
brought about entirely by the disreputable methods used 
in promoting this deal. They claim the promoters ob- 
tained a very substantial profit, and no doubt they did. 


RISE IN TOLEDO, ST, LOUIS & WESTERN BONDS. 


A Wall Street statistician with a love for oddities has 
discovered that in every year since 1901 up to 1911, 
the Toledo, St. Louis & Western 4 per cent. bonds have 
sold above 80. He therefore figures that, following pre- 
cedent, the bonds should sell above 80 in 1911. At 
present the market is around 74%, the bonds having had 
a sharp rise in the last few weeks on buying from those 
who have been convinced by the reasoning of the statis- 
tician aforesaid, backed by some facts as to the position 
of those bonds with respect to security back of them. 
The lowest price this year was 68. 

These bonds were issued in 1900 and made redeem- 
able in 1950. The total amount authorized is $16,500,- 
000 and the amount issued is $6,500,000. The road 
runs from Toledo, O., to East St. Louis, Mo., a distance 
of 450 miles, and the entire stock of the Detroit & To- 
ledo Shore Line is owned jointly with the Grand Trunk, 
giving an entrance into Detroit. There are $9,550,000 
prior lien 3% per cents. now ahead of the first gold 4s. 
The 4s are followed by $11,527,000 collateral trust gold 
4s of 1917. Dividends have been paid at the rate of 4 
per cent. on the preferred stock since the 1907 panic, 
but this will probably not be earned this year owing 
to the discontinuance of the dividend on the Chicago & 
Alton common stock owned by the company. 

The Alton situation constitutes the only weak feature. 
The executive committee at its meeting this week took no 
action on the preferred stock dividend, and a director 
stated that no action would be taken before July 5. It 
looks very much as though the dividend would not be 
declared. The property has been earning about twice 
the sum needed to pay the charges on the 3%s and the 
4s, and more than enough to pay all fixed charges with- 
out depending on the returns from the Alton. The 
price of the bonds was not disturbed by the non-action 
on the Alton dividend, the bonds on the day the com- 
mittee met selling at 74%. The bond is in just that 
position where it appeals to the semi-speculative imag- 
ination. 


GOOD DELAWARE & HUDSON EARNINGS. 


It looks as if this railroad would show for the cur- 
rent fiscal year about 11 per cent. earned on its stock. 
The loss in net so far amounts to less than $400,000. 
At present selling price it nets investors 5.2 per cent. 
which is a good revenue considering the speculative 
possibilities of the stock. 

























Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we haye made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 1] 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


4% to over 54% 


Send for circulars and Booklet ‘‘ F’’ 


HARRIS, FORBES & CO 


N. W. Harris & C & Co., New York 
56William Street NEW YORK 
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LONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Whenever even the lightest of gossip arises questioning 
whether we are to suffer loss to the crops by drought, 
investment capital holds back and awaits the outcome. 
Some such hesitation has been observed this week in the 
bond market, though the undertone remains remarkably 
good, considering the weight of new bonds recently put 
upon the market. Dealers are not at all backward in 
their criticisms of the big bankers in rushing new issues 
on a market faster than the market could absorb them. 
This has created in some lines of bonds a congestion 
more or less pronounced and to which we referred last 
week. The underwriters have got rid of their holdings, 
but the distributing houses have yet to retail the Chinese 
bonds, the new Great Northerns, the Panama Canal 3s, 
while not a few of the big issues put out last spring yet 
remain largely undisposed of to the investor. 

Evidently something of the spirit of the protests of 
dealers has reached high quarters and the intimation has 
been given there that that output of bonds will not be 
so heavy from now on for several months, though it is 
known that there are many large corporations pressing 
for funds. There is less demand now for high grade bonds 
by institutions, the life insurance companies and out of 
town banks having curtailed their purchases materially. 
Out of town demand is somewhat better than that from 
city institutions and the block of $10,000,000 20 year 4% 
per cent. debentures sold to a Trust company late in the 
week are in good demand by reason of the good yield, 
the bonds being offered on a basis to return 4.70 per 
cent. If buyers can be assured of the reasonable safety 
of the security they are good buyers of bonds of this 
grade but owing to the continued cheapness of money it 
is not difficult to convince investors that 4.40 and 4.50 
per cent. return on investments is pretty liberal. Trac- 
tion securities and high grade industrial issues, by reason 
of the good returns of earnings being reported, are being 
held firmly and some specialists in high class traction 
bonds report an actual scarcity of this class of securities. 
One house in New York has, as a matter of fact, been 
compelled to go into the open market and buy bonds 
the house itself issued in order to fill the orders of cus- 
tomers. Dealers also report a fair demand for bonds in 
anticipation of interest money on July 1. 





THE GOVERNMENT BOND SALE, 

After all the advertising the Government offer of $50,- 
000,000 Panama Canal 3 per cent. bonds received, it is 
found that the great bulk of the bonds will go to banks, 
trust companies and banking firms and that the individ- 
ual investor has not appeared to have purchased many 
of the bonds or in large quantities. Only scattered buy- 
ing here and there by individuals is noticed and the 
banks and big syndicates cleared up the bulk of the of- 
fering at prices ranging from 103 down to 102.25, two 
New York banking syndicates obtaining $10,000,000 
each. 

The outcome of the sales is about as forecasted in 
The Financial World, which has all along failed to ob- 
serve any general public interest in this bond, which 
yields less than 3 per cent. on the investment at current 
prices. On all previous bond offerings the bonds have 
enjoyed the circulation privileges and enabling Na- 
tional banks to make a large profit by isssuing circu- 
lating notes against the bonds, the interest on which 
they also enjoyed. The public has never been able to 
realize any such profit in bond sales by the Government 
and doubtless the general attitude has been that the 3 per 
cent. or less return was by no means attractive in these 
days of the high cost of living. We believe the public 
was perfectly right in refraining from purchases of this 
Panama issue. There are too many issues of sound 
bonds giving a better yield and assurance of reasonable 
safety in the market at the present season to make the 
mere stamp of the general Government on a bond a 
sign of magic and an attraction. 




















r these days it is not a difficult matter to obtain 
bonds yielding approximately 5 per cent., and 
which, in our judgment, combine: 


1. Safety as to principal. 
2. Convertibility into cash. 
3. Opportunity for profit. 








Write for our Bond Circular No. 482 


Spencer Trask & Co. 


43 Exchange Place, New York 


Albany, N. Y. Chicago, Ill. Boston, Mass. 





























Madison Gas & Electric Company Ist 6s, 1926 
St. Paul Gas Light Company Ist 6s, 1915 
Indiana Lighting Company Stock and Bonds 
Pennsylvania Water & Power Company Stock 
and Bonds 

International Agricultural Corporation Stocks 
Consolidated Rubber Tire Co, Stocks and Bonds 
Detroit Edison Company Stock and Bonds 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 
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APPROVED INVESTMENTS 


Missouri, Kansas & Eastern Ist 5s, 1942 
Atlanta, Knoxville & Cin. Div. 4s, 1955 
St. Louis & Suburban Ist 5s, 1921 
and 


Investments legal for Saving Banks 
in N. Y. State 


J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 
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AMERICAN LIGHT & TRACTION EXPANSION, 

The prosperous conditions surrounding the American 
Light & Traction Company continue, as evidenced by the 
May report and the rise in the stock to close to $300 per 
share. The reports for May and for the previous quar- 
ter compare as follows: 














1911 1910. 1909. 
Gross for May ........... $309,609 $273,044 $222,327 
oS Ear reir rarer 9,907 8,998 8,930 
Net for May ............ $299,702 $264,046 $213,397 
Gross, five months ........ 1,696,649 1,513.822 1,308,808 
Expenses five months ..... 47,056 45,629 44,137 

Net for five months........ 1,469,593 1,468,193 1,264,67 
ALFRED MESTRE & CO. 

BANKERS 


MEMBERS OF THE NEW YORK 
STOCK EXCHANGE, DEALERS 
IN MUNICIPAL, RAILROAD 
AND EQUIPMENT BONDS 


Interest Allowed on Deposits 
Subject to Draft 


37 WALL STREET 


NEW YORK 
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PUBLIC UTILITIES 


THE PIONEER ELECTRIC LINE. 
First Road of Importance Was the Present Virginia Rail- 
way & Power, the Frank Gould Line of Richmond, Va. 

On July 1 plans will take effect for the merger of the 
Virginia Railway & Power Company, of Richmond, Va., 
and the Norfolk-Portsmouth Traction Company, the trac- 
tion system controlled largely by Frank Gould and asso- 
cilates. The occasion will be somewhat notable, as it 
marks the combination with another company of the first 
traction line built in the United States. It was just 
twenty-four years ago that in Richmond, Va., was opened 
the pioneer trolley system in the Union, in fact, it was the 
first line of any importance in the whole civilized world. 

The financing of this merger of two successful com- 
panies has resulted in the increase of the outstanding 
capital of $4,700,000 preferred stock to $8,000,000 and 
the common from $7,450,000 to $12,000,000. The in- 
crease is due to the exchange of the preferred of the Nor- 
folk & Portsmouth for the preferred of the new company, 
share for share, and the exchange of one and one-half 
shares of the common stock of the new company for one 
share of Portsmouth & Norfolk. A number of well 
known banking houses have also taken $2,600,000 first 
and refunding 5 per cent. bonds of the new company and 
to more closely get into touch with the property whose 
bonds they are selling to the public, a party of these 
bankers has just made a trip to Richmond and gone over 
the whole property from end to end, including the com- 
pany just absorbed. These bankers were from New York, 
Philadelphia, Baltimore and cities contiguous to these 
points. They found a well nigh perfect electrical system 
at all points. While in Richmond the bankers met some 
of the electrical engineers who built the first line in 
America in Richmond in 1887. Speaking of the visit of 
the bankers the Richmond News-Leader in its issue of 
June 10 said: 


We have much to show the visitors, much that we think will 
attract them; but we are especially and particularly proud of 
our street railway system. The service of this system is prob- 
ably surpassed by none on the world. Traveling men tell us 
that throughout the country, where the street car lines and 
system are spoken of, Richmond and Detroit are referred to 
as possessing the best service in the country. 

It is fitting that Richmond should occupy this position of pre- 
eminence. Here some twenty-four years ago was inaugurated 
the first electric line of any importance in the world. Rich- 
mond has been the pioneer in electric railway development, and 





-she still holds the front rank in excellence. We presume the 


properties pay well; they ought to pay well, for men are 
content to pay for good service. Richmond takes much 
pride in exhibiting her street railway system to the visitors 
from the North. 


The friendly attitude of the public toward this corpora- 
tion is an asset which should encourage corporation heads 
everywhere to cultivate in their own particular field. 
Capital nowadays always seeks to discover how closely 
in accord a corporation is to the public before investing 
in such properties. The good will of the public is quite as 
important as the franchise question and earning power. 


THE THIRD AVENUE PLAN. 
The Bargain Hunters Espy a Possible Opportunity In It 
If It Is Allowed to Go Through. 

The reorganization plan for the Third Avenue Rail- 
road Co., if not blocked by a successful appeal by the 
Public Service Commission from the reversal of its de- 
cision turning down this plan, will no doubt appeal 
somewhat to the hunter after bargains and speculative 
opportunities. 

The reorganization plan contemplates the issuance of 
the following securities: 


Securities To be out- 
now stand. under 
outstanding reorganization 
First mortgage bonds.............. ,000 
First consol. mtg. bonds.......... 7,560,000 ......... 


First refunding mortgage bonds.. ......... 15,790,000 
Adjustment mortgage bonds........ ......... 22,536,000 
Receiver’s certificates ............ 2,500,000  ......... 
ET Wei shibdin Gamubais: chameueene 15,995,800 16,590,000 

WE A dust nxandeadedee ok Galudoe 60,055,800 59,916,000 


The net earnings of the property for 1910 were $1,- 
785,710 after interest charges were taken care of, 





We are distributing to bond buy- 
ers On request, a ready reference 


Manual of 
Public Utility Corporations 


This manual contains condensed data relative 
to more than 800 of the more important and 
successful Public Service Corporations, in- 
formation essential to intelligent investment, 
such as date of incorporation, amount of 
capital stock, earnings and dividends, as well 
as other valuable data. 


Complimentary Copy on Request 


N. W. Halsey & Co 


49 Wall Street BANKERS New York 
Philadelphia Chicago San Francisco 








First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Oircular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 











SAFE, SECURE, 6% FIRST 
MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Bankin and 
specializing in FIRST MORTGAGE REAL ESTATE BONDS on 
centrally located, improved properties in CHICAGO, solicit 
the patronage of Investors who are seeking conservative in- 


vestment at the best rate of interes 
be ong est consistent with absolute 


Write to-day for particulars. Askfor Special Circular No. 3 
S. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, Ill. 


U. S. Government Bonds 


for the Small Investor 


The small investor, who has seldom 
had opportunity to invest in Govern- 
ment Bonds, now has at his disposal 
an issue which, in a sense, is peculiarly 
his own. 

The recent issue of Panama Canal 3 
Per Cent. Bonds, in denominations of 
$100, $500 and $1000, puts this most 
valuable form of security within his 
reach. Write us for circular No. 67. 


B 
eyer & Company 


O 
52 William Street, New York 
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except on the defaulted bonds. The interest on the 
first mortgage 5 per cent. bonds has been paid by the 
receiver. Adding this charge the net earnings ran over 
$2,000,000. The new plan calls for fixed charges an- 
nually of $250,000 on the first mortgage 5s and on 
the refunding 5s of which out of the $40,000,000 au- 
thorized, only $16,000,000 will be issued at once under 
the new plan. Altogether, therefore, the Third Avenue 
is already earning twice the interest charges it must 
meet at once. The interest on the adjustment bonds 
is not a fixed charge, but is to be paid only when and 
if earned. These bonds call for about $1,100,000 on 
the $22,536,000 authorized when they are all issued. 

If 100 shares of this stock were purchased at the 
present market price of $10 a share, costing $1,000, with 
a view of paying the $45 assessment, the proposition 
would work out as follows: 


100 shares @ $10 = $1,000.00 
Assessment @ $45 = 4,300.00 
Cost of investment $5,500.00 


For this the purchaser receives 45 shares of stock 
with a par value of $100, or a face value of $4,500 
and $4,000, in 5 per cent. refunding bonds, together 
having a face value of $8,500, for what cost him $5,500 
in cash. The income on his investment would be slightly 
under 4 per cent. on the entire outlay. If the stock 
advanced above $55 after the reorganization, then each 
additional point would represent a profit on the pur- 
chase. It looks good to some speculators who believe 
the Third Avenue, once separated from the local trac- 
tion crowd and run separately under a capable man- 
agement, may be made to earn a fair profit on all its 
several issues of securities. 


MILLIONS TO CHECK POSTAL COMPANY. 


Probable Meaning of the Issue of $50,000,000 More 
Stock by the Big Bell Company. 

The announcement made by the American Telephone 
& Telegraph Company that it will issue $50,000,000 
new stock of the $500,000,000 authorized, and that the 
proceeds will be used for ‘‘construction work outside 
New York,” has probably only one meaning, and that is 
that the Bell company intends straightway to resist the 
aggressions of the Postal Company in the Far West. The 
Financial World told in its last issue how the Postal 
company had got into the Reno-Salt Lake field with a 
new telephone line, and that the intention was to extend 
it and cut rates. The Bell company has been very aggres- 
sive since taking over of the Western Union Telegraph 
Company, but the Postal’s retaliation came as a surprise 
to the public. 

The sum of $50,000,000 will go a considerable dis- 
tance and as the Bell company has always been liberal 
with its shareholders, the latest issue of stock which 
will be sold at par at the rate of one share for each 
five shares owned, is no exception to the spirit dis- 
played by the management. A stock paying 8 per cent. 
and purchasable at par, is worth having, and doubtless 
the thousands of shareholders will absorb the new 
issue with ease and quickly. The stock has been as high 
as 153 in recent weeks. Shareholders also may buy 
their shares in instalments. The Bell company will 
have more stock to put out later on and it is well to 
keep holders in good humor and the “rights’’ which will 
attach to the new issues will undoubtedly have the ef- 
fect intended. 

The first announcement of the stock issue broke the 
price of the shares but that was probably due more to 
profit taking because of the recent advance than to 
any fear that the addition to the floating supply might 
glut the market for the stock. Such an eventuality is 
very remote since the new issue will not be fully paid 
for until August, 1912, and consequently the new stock 
cannot be traded in until then or become a good deliv- 
ery. Before August of next year the company’s earnings 
may be so great as to warrant a very large advance in 
the stock above present prices. 


U. S. PANAMA GOLD 3s 
IMPERIAL CHINESE GOVT. 5s 
CROCKER-WHEELER 7% Pfd. 
CROCKER-WHEELER Common 


We deal in above and invite 
your orders in any amounts. 


List of Investments on Request 


SEESSELBERG & BANIGAN 


35 Wall St. = Tel. 6525-6526 Hanover New York City 


WE will sell you bonds, both unlisted and listed onthe tew 
York Stock Exchange, which will yield you a greater 
rate of interest than can be obtained from Savings Banks. 
You can pay for them in instaliments at your convent- 
ence. Bonds purchased can be resold whether fully paid 
forornot. For further information address 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad d ad Corporation Bonds 


Telephone: 3155 Rector **Orientment™* 








Twenty-Five Years 
Main Market Movements 


Grouped, Analyzed and Illustrated ina Booklet 
which we will be glad to mail you upon request 


WATERMAN & CO. 


Members { New ott Saect Eis 
67 Exchange Place, NEW YORK 











% First Mortgage Loans, on inproved, irrigated 
lands in the famous Greeley district. Over 2] 
years experience. My loans are safe. 


A. M. McCLENAHAN, Greeley, Colorade 


CLEVER MOVE IN MANHATTAN TRANSIT. 

The information has been given to a representative 
of The Financial World by a stockholder of the General 
Carriage Co., that he was recently approached by a rep- 
resentative of one of the original promoters of 
the company, for an option on his stock at a 
price considerably higher than the market, but the op- 
tion was to cover a long period. The General Carriage 
Co. is the predecessor of the Manhattan Transit, which 
took its assets over. In this connection there has been 
carried on of late a bold manipulation of this stock on 
the Curb market based upon the Public Service Com- 
mission’s decision to allow the Long Acre Power & Light 
Co. to issue bonds. This company is controlled by the 
Manhattan Transit Co. The stock has been advanced 
from 50 cents to $3 a share by this manipulation for 
intrinsically, there is no greater value behind it now 
than there ever has been. Tieing up the stock held by 
the present shareholders under option is not a new 
scheme at all. It serves the useful purpose to keep ac- 
tual stock out of the market and give a free field to 
those in charge of a speculative campaign to force higher 
prices upon which to unload their personal holdings. 


% A SANE, 7” 








SAFE 
INVESTMENT 
REAL ESTATE FIRST LIEN 


Mortgages 


qeodaly laced on personally inspected farms and improved city pr. in North 
Central at Tones 20 years without loss to any client. are no 
trouble to ae ‘investor, as we assume all r and interest and 


principal and remit in New York Exchange without charge. 
Wihte for list, information and references. 


REYNOLDS MORTGAGE CO. 
R. B. BISHOP 
Vice Prest. & Gen'l Mor. 
212-13 Ft. Worth Nat'l Bank 








FT. WORTH, TEXAS 
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CURIOUS MARKET IN CAROLINA CENTRAL 4s. 

The Carolina Central Railroad is an important part of 
the Seaboard Air Line Railway and it has outstanding 
$3,000,0000 worth of first consolidated 4 per cent. gold 
bonds, which mature in 1949. These bonds are listed on 
the New York Stock Exchange and brokers have recently 
had the bonds quoted to them on the Street outside the 
Exchange at 92% bid and 93% asked. Brokers 
we know have had many Street offers of these 
bonds at the asking price, but when they have 
consulted the Stock Exchange’s official quotation sheets 
for these same bonds they have found the bid price 92% 
to 92% and the asking price 98. This was the quotation 
on the Stock Exchance sheet on June 15. This means 
that if a person on that day gave an order to a broker to 
buy on the Stock Exchange $10,000 worth of Carolina 
Central bonds ‘‘at the market,’’ he paid 98 for them 
when the bonds were obtainable on the street at 
nearly five points less. It is a curious situation, to say 
the least, and the meaning is so obvious as to require no 
comment on our part. 

The Financial World does not believe that there is any 
general manipulation of bond prices on the New York 
Stock Exchange, but it is notoriously true that there are 
instances where such rigging has been and is being done 
and it is a subject of some bitter comment among brokers 
who do a bond business outside the Exchange and some- 
times come in contact with such practices as we have 
outlined. We could, if we choose, cite still another in- 
stance of bond market manipulation in the case of a well 
known Colorado railroad bond. In this instance a dealer 
sought to sell some of the bonds at 98% on a Stock Ex- 
change market which was quoted at 98% bid and 98% 
asked. As soon as the selling order appeared the bid and 
asked prices were dropped and the broker did not and 
could not sell his bonds. He said afterwards that the 
Stock Exchange was a fine market on which to buy bonds, 
but a very poor one in which to sell. The theory followed 
seems to be to sell as many bonds as possible to outsiders 
at the highest prices and discourage outside selling as 
much as possible, 


si? Members New York Stock Exchange 
111 BROADWAY, NEW YORK 


Telephone Call: 420 Rector 


Open MarketSecurities Department 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





MoNTGOMERY, CLOTHIER & TYLER 


BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





PRICE, To Yield 534% 
$25,000 


Mallory Steamship Co. 


First Mortgage Sinking Fund 5% Bonds 
Due 1932 Callable at 110 and interest 


Present annual Sinking Fund $162,000, suf- 
ficient to retire all bonds by maturity. 
$471,000 already cancelled. 


Geo. A. Fernald & Co., 67 miik st. Boston 








SELECTED BONDS 


Railroad Bonds and Short Term Notes, Yielding from 
3.90 to 5.68 Per cent, 





Lgam’ & Boston Ry. Cer, Ge, WB .ccc ccc cavbsccccccctccccus 3.90% 
Atl. Coast Line R. R. Conv., == SS 3.97% 
Chicago, Mil. & St. Paul, gen., ¢ ios, a cases mpecne 60d 4.05% 
Illinois Central Coll. Trust, 48, 1953..............seeee- 4.08% 
Delaware & Hudson R. R. ref., 48, 1943..............6. 4.08% 
Chicago, St. Louis & New Orleans Ry. Consolidated mtg., 

5s, 1951 COCR E eee e HEHEHE EHO ee CHEESE REESE Se SHEE eEEeee ee 12% 
Burlington, Cedar Rapids & North Cons., Ist, 5s, 1934. -4.15% 
Oregon Ry. & Nav. Co., consol 4s, ee aclesetaiiatnt: To 
Atchison Ry. Eastern Oklahoma Division Ist 4s, 1928.. . 4.20% 
Baltimore & Ohio, prior lien, 3%s, 1925................6. ‘on 
New York N. H. & Hartford Cami, Gac. BBGB. «600000006008 4. 


Atlantic Coast Line (Wilmington & Weldon), * 5s, 1935.4. 2 
Baltimore & Ohio, Southwest Div., 3%s, 1f 
New York Central 4%s, secured notes Ly 1, 1914....4. 20% 
Elgin, Joliet & Eastern Ry. Ist 5s, 1941...............00- 4. 

Morgan’s Louisiana & Texas Ry. & S. S. Ist 7s, 1918....4. 30% 
Baltimore & Ohio Ry. 444s, secured notes, June 1, 1913..4.30% 
Cent. New England Ry. (Gtd. N. Y., N. H. & H.), 4s, 1961. 4.32% 


Oregon-Wash. R. R. & Nav. Ist ref, ie RPE - 33% 
Atch. Top. & Santa Fe Adj. (Stpd.), 48, 1995............. 4.35% 
Louisville 3 Nashville, Atlanta, Knoxville & Cinnti. ee" 
Cees Swe ain Hed eee ies ao ee 4.35% 
Chicago & Northwestern sinking fund, 5s, 1929.......... reed 
ee eC 0 ei i nas cp vewdahens ctaueabesmd 
Balt. & Ohio R. R., p. . E. & W. Va., ref., 4s, 1941...... 449% 
Chicago Junction Ry.. ee hl Ma OEE ee 4.5 


St. Lawrence & Adirondack Ist 5s, 1996 (N. Y. Central). ‘4.50% 
Chesopeke & Ohio Ry. Co., 4%s, secured notes, June 1, 


SCOTCH SEH HES COHSHHHES SHKCOHOSTHOSEECH SCHeeeedoeseess 


Colorado & Southern, ref., 4%, 1935............-0.es00: 4.60% 
Trinity & Brazos Valley Equipment 5s, Serial 1914- 17.. 

Pittsburg Junction & Middle div., 3s, (B. & O.), 1925....4. 62% 
Texas & Oklahoma R. R. Ist, 5s, 1943.................... 4.65% 
Lake Erie & Detroit River (Pere Marquette), 444s, 19382. .4.65% 
Western Maryland Ist gold 4s, 1952.................... 4.65% 
meee Dame BOR OO Gi Wee cc de Gekko ccaciccccceccan 4.70% 
0 Me A i ce cca dccalcatiol 4.72% 
Ulster & Delaware Ist & ref., i rere 4.75% 
Chi. Rock Island & Pac. ref., 48, 1984................. 4.75% 
Missouri, Kansas & Texas extension 5s, 1944 iAseedink ue 4.85% 
St. Louis, Springfield & Peoria Ist & ref., 5s, 1939.. . 5.00% 
nersen, Wrent rere Bet Ge, TAS no ihc ascicddececccdcccd 3.00% 
St. Louis & San Francisco, ref., 4s, 1951................ Soe 
re Te, DA Oia MOOR, GR, SE gs ccencaguhsoncccenns.... ccd 5.05% 
Virginia & Southwestern Sy. Set. Ge, BR. in cks ccs 5. eg 


Erie Collateral ew) te _. SRE eeeuctieiniies 5. 








TO YIELD 5.30% 


es WATER, maaan & teen Co. 


4s of 1924 
WATER. R LIGHT & GAS CO.’ 
Consolidated and Refunding . 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 
First and Refunding . 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated .——— sup pplyin water and light in the city of 
Hutchi ah a on 15,000. Earnings largely in excess of 
all chosen. particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 
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Gas and Electric First Mortgage 
Bonds 
To yield 534% 


Company operates in rapidly growing city and manu- 
acturing center. 


Perpetual franchises. 


Company under supervision of most able Gas experts 
in the country. 


Property cost nearly twice bonded debt and in excellent 
physical condition. Earnings steadily increasing. 


Write for detailed information 


W. E. HUTTON & CO. 


Members New York Stock Exchange 


Established 1886 
NEW YORK CINCINNATI 
Wall and Broad Streets First Nat. Bank Bldg. 
Private wires to Cincinnati, Chicago, San Francisco and Los Angeles 
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SELECTED BONDS (Continued) 





Municipal, Power and Public Utility Bonds, Yielding 
.70 to 6.00 Per Cent. 

Northwestern (Chicago) Elev. R. R. Conv., 4s, 1911...... 3.70% 
New York State Tax exempt, 48, 1960..........-s++-+e+e: 3.737% 
Amer, Cigar Co., Series “B”’ 48, 1912.........+s-eeeeeeeees 3.857% 
Pittsburg, Pa., municipal, A8, ha apnea 3.95% 
Syrratame, NM. Y., GAbG, TODS. occ ccccccscccccssccccsccesecs 00% 
Kingston, N. Y., street imp. & building, 4%s, 1917-29.. - 4.007% 
WoW York City, 4G, TB. ccccccccvccsvesceccvccccceccocces 4.007% 
Wilmette, IIl., School Dist. 48, 1918-22.........-.ssss00e 4.10% 
Memphis, Tenn., Water Works, 4s, 1932-33.............. 4.32% 
North Yakima, Washington, ref., 3s, 1930...............- 4.40% 
Baker City, Ore., Water Works, 1920............ce-cceee 4.50% 
N.Y. Tel. Co., Ist amd gon. 4260, MGB i i. . ccc cccsecsecss 4.50% 
Great Falls, Mont., ee es be hte es sor dcceninase 4.507% 
EmeieGe Gas TOE BG, BOI. oc cccscccsses cascswncecscese 4.55% 
N. Y. Gas & Elec. Lt. Heat & Power Purchase money, 4s, 

i <Gas enetitads ccuaiieee. beatin enamel wees 4.60% 
Brooklyn Rapid Transit ref., As, _ ee 4.70% 
Blount County, Tenn., Road 5s, 1921-51................ 4.75% 
Interboro Rapid Transit Cs, DR, Fees 6.6000 60008<0censde 4. 1970 


United Fruit Company sinking en gold debt, 4%s, 1923.4.85% 
a 3... CUMS NS SS Pree 4.85% 
Cleveland, O., Railway Co., a i, TE sis eves cevcaddsaacd 4.90% 
Birmingham, Ala., Ry. Light & Power Co., gen. ref., 41s, 

MGI cckes. sake RES AKAM ee Reba < Db sRR ERD 4.90% 


American Agricultural Co., Ist con. 5s, 1928............. 4.9% 5% 
Chicago Railways Co., Ist Se, 1927... .ccccoccccescccccses 5.00% 
Pacific Light & Power Co., Ist Ss, 1942............66.. 5.00% 
South Side (Chicago) Elevated Ry. 4%s, 1924............ 5.00% 
Geuthern Power 2st Ge, 20D ocicicccccccscéenccocscesescess see 
Western United Gas & Electric Co., Ist & ref. 5s, 1950....5.10% 
Central Maine Power Co. Ist 3s, 1914-29.............00. 5.10% 
San Diego Consolidated Gas & Electric Co. 1st 5s, 1914- 30.5 5.15% 
Westinghouse Elec. & Mfg. 68, 1913............ccccccecced 5.18% 
Tri-City Railway & Light Co., Coll. trust 5s, 1923...... 5.20% 
General Rubber Co., 4%s, ieee eggs ges 5.20% 
ae ty Gas & Electric Corporation Unifying & ref., 5s, 

DRCieneseak Ladanemen Banas ebb tae eeeeaael 5.32% 
St. Louis, San Francisco R. ~~ See 5.407% 
Ayer Mills Const. & Equip., tiie, 1916 Se ee ae 5.46% 
Augusta-Aiken Ry. & Electric Corporation sinking fund 5s, 

RC gt aE DIR Ant IIE NZ iy ie BR 5.50% 
Marion Light & Heating Co., Marion, Ind., lst & ref., sink- 

eS err tate ere 5.51% 
Pacific Gas & Electric Co., ? Ae ME 609-6 4.9:4.40-0.5,0/580 al 5.87% 
Empire District Elec. Co. Coll., , 1912 EE ae ee 6.00% 


PERTINENT POINTERS. 

Trust champions say the Sherman laws is antiquated. 
A sort of old aunty-trust law as it were. 

A witness for the cold storage people says meat may 
be kept fresh in cold storage for six years. If some of 
the meat trust men are convicted on criminal charges in 
the meat trust trials and are sent up for 6 years will they 
be as fresh after they come out as some of the meat they 
store? 

J.J. Hill says the opponents of Reciprocity need watch- 
ing. Some of the railway rivals of J. J. Hill think he 
needs watching lest he grab off some of their railroad 
territory. 


a 


HOCKING VALLEY’S LARGE EARNING POWER. 

Some curiosity is expressed at the relatively high 
market price commanded by the common stock of the 
Hocking Valley Railway. Although paying only 4 per 
cent. dividends, the stock has sold as high as 140 
this year, at which price it nets only about 2.90 
per cent. The Chesapeake & Ohio, and the Lake Shore 
& Michigan Southern own jointly a majority of this 
road’s common stock. The earnings in 1910, after pay- 
ing dividends of 4 per cent. on the common, showed a 
surplus of nearly four times the amount of the dividend, 
or in all, the Hocking Valley earned in 1910 a net sur- 
plus available for the common stock of slightly in excess 
of $2,000,000. This is nearly 20 per cent. on the stock. 
In these large earnings may be found a reason for the 
prevailing high price of the security. If the road can 
maintain the excellent showing it made in 1910, its 
large earnings will prove a large sized bag in which the 
Chesapeake & Ohio and the Lake Shore & Michigan 
Southern may dig whenever they need extra cash to 
make up some of the shortcomings with respect to earn- 
ings of their other properties. 

Hocking Valley is not selling on its income yield, but 
in anticipation of what it may pay out and is quite able 
to pay out, in the form of extra dividends, if it continues 
to pile up such substantial surpluses as in 1910 and 
1909. 








Hydro-Electric Power Bonds 


Netting 6% 


The security is conservatively valued at twice 
the amount of the issue, the bonds being issued 
at the extremely conservative rate of $60 per horse 
power developed. 

In accordance with our usual plan the bonds 
mature serially and the margin of security will 
rapidly increase. 

Net earnings of several times the average annual 
requirement for principal and interest are protected 
by contracts with reliable concerns. 

The bonds are guaranteed and this guarantee 
places behind them additional assets worth nearly 
three times the amount of the issue. 

Ask for Circular No. 719 K. 


Peabody, Houghteling & Ge. 


(Established 1865) 105 S. La Salle Street, CHICAGO 








Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 
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This Bank makes a 
specialty of the active 


issues of Bonds of Chi- 


cago corporations, among which are the following: 


Chicago City Railway Ist Mtg. 5s 
Chicago Railways Ist Mtg. 5s 
Calumet & So. Chicago Ry. Ist Mtg. 5s 
Commonwealth Edison Ist Mtg. 5s 
People’s Gas Ref. Mtg. 5s 
Western Electric Ist Mtg. 5s 
Cudahy Packing Ist Mtg. 5s 
Morris & Co. Ist Mtg. 5s 


These bonds yield from 
4.75 to 5.10 


and combine ready salability with a good rate 
of interest 





Full particulars on application 
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BROOKLYN RAPID TRANSIT CO. 


A Financial and Historical Review. 


By EDWARD B. LEE. 


PART. I. 
During the last three months the Brooklyn Rapid 
Transit Co. has received extraordinary publicity. It 


has been one of the two great storm centers in the gar- 
rulous New York subway squabble. It has been ridiculed 
by the Interborough Rapid Transit Co. and that com- 
pany’s followers. The mayor of New York City has 
shown childish petulance and exposed himself to the 
danger of a libel charge by declaring the company to 
be on the verge of bankruptcy. The B. R. T.’s own 
president has talked and written much. Naturally, 
B. R. T. stockholders may wonder more than ever where 
they stand. 

The city authorities seem to be prepared to award the 
B. R. T. the right, not only to extend its system in its 
own bailiwick, but also to enter Manhattan Island and 
there battle for passengers with the Interborough. And 
the Interborough is to be allowed to invade still further 
what was for long B. R. T.’s exclusive territory. 

No one can predict the outcome. B. R. T. stock al- 
ways was a mystery; it promises to continue one. Un-? 
der the circumstances a financial and historical review 
of the company is timely. 

The Brooklyn Rapid Transit Co. paid the first divi- 
dend on its capital stock on April 1, 1909, at the rate 
of 4 per cent. per annum. On July 1, 1916, the rate 
was increased to 5 per cent. The stock at its present 
price of about 80, yields 6.25 per cent., a fairly good 
return on the investment if the dividend rate is to be 
maintained, and that is a question for the future. 

The most the company ever earned for its stock In 
any one year was an amount equal to 5.56 per cent. 
The average earnings for the stock for the last five years, 
before the deduction of bond discount and some minor 
items, were equal to 4.60 per cent. After the deduc- 
tion of bond discount and all other items that were 
charged to profit and loss surplus instead of to income, 
the average earnings for the last five years were equal to 
2.93 per cent. 

Some of the largest holders of B. R. T. stock have 
been the worst enemies of the company. Back in the 
days of Gov. Flower, the great champion of B. R. T., 
the company’s stock was eagerly bought by people pos- 
sessing more faith than discernment. Having purchased 
the stock all the way from 75 to 137, only to see the 
bubble burst, following the sudden death of the prin- 
cipal promoter, some of the large holders began a cru- 
sade for dividends. That was in the year 1899. It 
was ten years before the long-expected and oft-heralded 
dividends came. 

Meanwhile, in spite of these same owners of high- 
priced stock, the B. R. T. system had been saved from 
a physical and financial death and made over into a 
workable, profitable traction proposition at the cost of 
infinite patience and labor and $40,000,000. To E. W. 
Winter, former president, and those directors who stood 
behind him, belong the credit for leading the company 
into the path of financial rectitude, thus permitting a 
thorough rehabilitation of the property. 

The B. R. T. system was organized in 1896 as a hold- 
ing company for the various traction lines controlled 
by the Long Islan@ Traction Co., which it succeeded. 
Within two or three years after its incorporation the 
B. R. T. had obtained control of all the properties which 
now figure as the B. R. T. system, the B. R. T. itself 
being only a holding and not an operating company. 
In 1902, the company’s affairs came to a crisis, due in 
part to incompetent management. The physical prop- 
erty was a wreck, and the company’s finances sadly 
strained. It was decided to undertake a complete re- 
habilitation of the system. The directors authorized 
an issue of first refunding 4 per cent. bonds; a few were 
sold and the work of rehabilitation begun. Mr. Winter 
was elected to the presidency. Few corporation man- 


agements ever had such a difficult task as that set 
before him. The motive power of all the elevated lines 
had to be changed from steam to electricity; the ele- 
vated structures had to be reinforced or else entirely re- 
built; most of the surface lines had to be reconstructed; 
power houses and transformer stations, car barns, work- 
shops and storage yards had to be built; many hundred 
cars had to be bought and hundreds more entirely re- 
built. The task was infinitely more difficult than that 
lately confronted by those in charge of the Chicago trac- 
tion properties, nor could it be handled so scientifically. 

The work of rehabilitation was also a costly under- 
taking and a trying one to stockholders, who saw the 
company’s earnings go back into property year after 
year and a larger bonded debt grow up ahead of their 
stock. From July 1, 1902, to June 30, 1910, con- 
struction expenditures on the entire system amounted 
to $39,251,820. Of this amount $12,658,683 went for 
cars and electrical equipment, $9,535,901 for power 
plants, $7,788,636 for track and roadway, $3,948,648 for 
buildings and fixtures, and the remainder for miscel- 
laneous items. Could anything better disprove some of 
Mayor Gaynor’s statements than these figures. 

By the intelligent expendi.ure of nearly forty mil- 
lion dollars the B. R. T. property has been made over 
in the last eight years. It can now be operated at 
a cost that does credit to its management—the operat- 
ing ratio for its last fiscal year being 56.09 per cent., 
exclusive of taxes, aS compared with 66.28 per cent. 
for the year 1902. 

It is well to point out that between the years 1902 
and 1910 the increase in gross earnings was very con- 
siderable, an amount, in fact, equal to 68.8 per cent. 
But the increase in net earnings was even greater—an 
amount equal to 119.8 per cent. The most satisfac- 
tory part of this increase in net is that it Was accom- 
plished by a cutting down, proportionately, of transpor- 
tation costs and miscellaneous operating expenses; 
maintenance charges, proportionately, were increased. 
While in 1902 net earnings amounted to only 33.72 per 
cent. of gross, they amounted to 43.91 per cent. of gross 
in 1910, and this notwithstanding an increase in main- 
tenance from 13.95 per cent. of gross in 1902 to 16.16 
per cent. of gross in 1910. These are the figures that 
show the improved efficiency in operation and again 
disprove the loose statements of our too-talkative mayor. 

The figures that show, in part, how this improved 
efficiency was possible are found in the item of interest 
and rentals. The large increase in-this item of 51.5 
per cent. indicates a heavy increase in the amount of 
outstanding bonds, and it was. largely through the is- 
suance of these bonds that the improvement to the prop- 
erty was possible. The increase in the amount of inter- 
est and rentals was so large, in fact, that only a rela- 
tively small sum was left for stockholders, despite the 
heavy gain in gross earnings. For the yedr 1910 in- 
terest charges and rentals absorbed 27.04 per cent. of 
the gross earnings and 68.4 per cent. of the total in- 
come. The final balance for the stock was equal to 
only 11.98 per cent. of the gross earnings. For the 
previous year the final balance for the stock was equal 
to only 9.8 per cent. 

(To be continued.) 


GRANT HUGH BROWN QUITE ACTIVE. 

Only a few weeks ago Grant Hugh Brown, the pro- 
moter of the United Cobalt Exploration Co., which brings 
painful memories to some prominent New Yorkers when- 
ever its name is mentioned, offered to the public some 
securities in a Canadian industrial enterprise which he, 
together with a number of Canadian financiers, had 
organized. But not content with this venture, Brown 
now launches forth now with another, the British Ca- 
nadian Shipbuilding & Dock Co. Brown can fascinate 
the Canadians with his empyrical schemes, but for some 
time to come he has worn out his welcome in New 
York financial circles because of the ill-starred outcome 
of his Cobalt exploration scheme. 
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_THE OPEN MARKET 


AMERICAN CHICLE COMMON AT RECORD PRICE. 

The common stock of the American Chicle Company, 
sometimes known as the Chewing Gum Trust, has been ad- 
vancing steadily for some time. This week it sold up 
to a new price around 265, with little stock in the mar- 
ket to satisfy the demand. The old rumors of a big 
increase in the dividend have been current while the 
stock has been having its latest move. 





HAWLEY ACTIVITY IN WESTERN POWER. 

Rumors are current in the outside market that the 
shares of the Western Power Company, which Edwin 
Hawley, the President, is pushing ahead aggressively in 
the California field, are to be listed on the San Francisco 
Stock Exchange about July 1 and made active. Herbert 
Fleishacker, who has a large following in San Francisco, 
and who sold to the Hawley people the City Electric 
Company, which enabled Hawley’s company to get into 
San Francisco and compete with the Pacific Gas & Elec- 
tric Company, is expected to furnish the ammunition for 
the campaign. Meanwhile the shares are extremely dull 
in the New York market and it will take some western 
ginger of the sort talked about to waken them up. The 
Western Power 5 per cent. bonds, which sold as high as 
88% when the recent financing was announced, are in 
good demand at close to the high figures. 


NORTHERN IDAHO & MONTANA. 

The common and preferred shares of the Northern 
Idaho & Montana Power Company, a hydro-electric con- 
cern operating in the mining and irrigation territory of 
Idaho and Montana, are being traded in on the New 
York market to a limited extent. The preferred shares 
are selling at around 60 and 5 per cent. is being paid on 
this stock. The latest reports of earnings, however, seem 
to indicate that the dividend is hardly being earned. The 
common is inactive around 17. This company is a compar- 
atively new proposition and there is considerable inter- 
est being manifested in the earning capacity of the water 
supply end of the company, as concerns the irrigation 
territory covered. So far, it is said, this feature of the 
company’s business has been very satisfactory. 


TYPE FOUNDERS SHARES HARDEN. 

Both classes of stock of the American Type Founders’ 
Company have been strong of late, the common particu- 
larly being in demand and selling up to 55. The pre- 
ferred is above par. Shareholders are coming more 
and more to realize the advantageous position the com- 
pany has been placed in by the absorption of the Barn- 
hart Brothers & Spindler Company, of Chicago, formerly 
the principal competitor of the company in the West. 
The 7 per cent. stock of the company taken over also 
rose to 102, a one point rise above the price the bankers 
for the company asked when they made a public of- 
fering. The printing trade is enjoying the stimulus 
arising from the prospects for reciprocity, which will 
give the trade cheaper print paper. 


CAN THE BICYCLE INDUSTRY REVIVE? 

Reports that the Pope Manufacturing Company, one 
of the pioneer companies in the making of bicycles in 
America, is now earning a small percentage on the com- 
mon stock, in addition to paying 6 per cent. on the pre- 
ferred, has led to some conjecture whether the bicycle 
market is to witness a revival. It is a fact that the Pope 
Company's bicycle department is now quite profitable. 
The demand for machines comes mainly from workmen 
who find the bicycle a convenience in going to their 
place of employment, and from children. The common 
stock of the company sold above 80 after the reorgani- 
zation and is now down around 50. There are some 
of the old holders who bought at the high prices who 
would like to see a dividend. That may come in a year 
or two. 





Miss. River Pr.Com. and Pfd. Penna. Water & Power 
Standard Gas and Electric Com. and Pfd. 


BOUGHT AND SOLD 


FREDERIC H. HATCH & CO. 
NEW YORK BOSTON 
30 Broad Street 50 Congress Street 


Private telephones between New York and Boston. 





CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


ON 
60 Wall Street Phone 495 John NEW YORK 





BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 
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of orders in al] securities dealt in upon the 


OUTSIDE MARKET 


Quotation furnished on request Correspondence invited. 


Harold Dickerson, °2 8ROADWAY. NEW YORK, 
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RAILWAY POSTAL CLERKS’ INVESTMENT 
ASSOCIATION First Mortgage 7% Trust Bends. 


Ask for descriptive circular 


W. M. RICHARDS 
336 American Central Life Building, Indianapolis, Ind. 
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8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 53% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 


interest. 
A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 














Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 


Bought and Sold. 
Ee. 8. BAILEY. 66 Broadway, New York City 
FIRST MORTGAGE FARM LOANS 
Secured by First Mortgages on farms in the ‘‘ Famous 


6% Judith Basin,” in Fergus County, Montana. We j 


loan not to exceed 40% of the actual cash value of the land exclusive of im- 
provements. We collect and remit principal and interest without charge, and 


guarantee all titles. Write for booklet, list of loans, and references. 
MONTANA LOAN & INVESTMENT COMPANY, Incorporated 
LEWISTOWN. MONTANA 
25 years’ experience without loss of a $. Write for illustrated book, and 
list of applications. 


Capital $30,000.00, Full Paid 
TX 
O MORTGAGE LOANS 
SESSIONS LOAN & TRUST CO., Marietta, Ga. 
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'2" Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There !s no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
thie ideal it can count upon the support of the investing public. 





WRONG KIND OF “DOLLAR DIPLOMACY.” 


Judging by some hints let fall by certain New York 
bankers, one or two United States Senators, who have 
been opposed to the ‘Dollar Diplomacy” of the State 
Department, have been informed by these bankers that 
the Honduran loan treaty ought to be brought out in 
the open to discover if the United States, under the 
proposed treaty and contract, does not practically guar- 
antee the Honduran bonds which it is proposed shall be 
issued under the treaty. It is asserted that the effort 
is now being made to railroad the whole treaty through 
the Senate without proper consideration and that the 
issuance of the 4 per cent. bonds at 88, which is pro- 
vided in the contract, is altogether too low a figure when 
taken into consideration with the alleged guaranty of 
the bonds under the treaty. 

The specific terms of the loan and the wording of the 
clauses which it is alleged put upon the United States a 
virtual assurance that the bonds will be pafd by the 
issuing government, ought to be made public. Under 
the treaty, it is asserted, the bonds issued at 88 will 
really be worth par, the American guarantee greatly en- 
hancing their value. 

One of the United States Senators who has received 
some advices from New York interests with respect to 
this treaty, is Senator Bailey of Texas. He is under- 


stood to be primed for a long discussion of the matter 
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in the open Senate. A number of senators are said 
to be opposed to the treaty and contract as they are al- 
leged to be drawn and it is believed the necessary two 
thirds vote for the ratification of the treaty cannot be 
obtained by the champions of the treaty. 

The Financial World, as previously stated, is in favor 
of ‘‘Dollar Diplomacy,” provided it is of the open and 
above board sort. We believe the State Department 
has a duty in the matter that is plain but it goes no 
further than smoothing the way for proper contracts 
between our bankers and foreign governments with re- 
spect to loans, but our aid should by no means go so far 
as to guarantee loans, either expressly or by implica- 
tion. If the people of the United States are to endorse 
and back up with the power of the United States Gov- 
ernment every fiscal arrangement between private bank- 
ers and any foreign Government, we shall soon find our- 
selves involved in vexatious controversies of all sorts. 
“Dollar Diplomacy” is all right in its proper place, but 
if it is to cost the borrower 12 per cent., instead of 6, 
we should have none of it. 


THE BUCKET SHOP NOT YET EXTERMINATED. 

With all the good intentions the authorities have put 
forth to exterminate the bucket shops in New York 
City, they have not wholly succeeded in wiping them 
out. This evil is still practiced in the financial dis- 
trict, but more stealthily than heretofore. Although 
the bucket shop men have been driven out of the listed 
security market, they have taken to the cheap mining 
stocks in which they invite dealings on margin, usually 
about 50 per cent. 

If the authorities will undertake to trace these orders 
from time of their receipt from a customer to the clos- 
ing of the deal, they will uncover considerable evi- 
dence of ‘‘bucketing’’ orders. The stocks bought on 
such margins are seldom purchased in the market and 
if they are so bought, an equal amount of stock is sold 
short by the broker who, by experience, knows that in 
a few months the stock will be selling considerably 
lower. If the client demands his stock, they buy it in 
and deliver the certificates. Often the broker delays 
the delivery in the hopes that by waiting a few weeks 
he may even get his client’s stock somewhat cheaper. 
From numerous complaints The Financial World has re- 
ceived from time to time about the unsatisfactory ex- 
perience buyers of cheap mining stocks on margin have 
had, the well meaning suggestion is offered to the au- 
thorities that this would prove a rich field to begin 
probing into. 
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RECTOR GAS LIGHTING’S ONE DIVIDEND. 

The regular semi-annual dividend of 3% per cent 
has been declared by the Rector Gas Lighting company 
on its preferred stock. The wording of this announce- 
ment might indicate to a person unacquainted with the 
youth of this corporation, that these dividends had 
been paid for some time. This is not the case, how- 
ever. It is the first dividend that has been paid. But 
much ado is made over its payment by the plausible 
fiscal agent of the company who dignifies his position 
by the weighty title of Assistant to the President. 
This sounds important—that is why it is used. The 
dividend prompts a letter from the gentleman, con- 
sisting in all of four pages, to tell why every one 
should now buy the stock; they are told that we divi- 
dend proves the permanency and safety of the stock 
as an investment. It will take more than one dividend 
to demonstrate that. One paragraph in the letter 
states plainly that in addition to the dividend, the 
directors are giving a bonus of 50 per cent. in common 
stock, as they find it is good business to raise what money 
they need quickly. 

As conservative directors of a corporation, when they 
find they require capital for the development of its 
business, do not disburse profits but use them to build 
up the business, the fact that these directors do the 
other thing, ought to, in itself, on general principles, 
discourage any serious minded investor from consider- 
ing a purchase of this stock. Then again it is rather 
peculiar, when a corporation makes such a fine showing 
in earnings within the first year of its existence, that 
it does not come out openly and publish the details. It 
is a feat well worth bragging over, as there are few 
corporations capable of making such a phenomenal rec- 
ord in so short a time. 


INTERCONTINENTAL RUBBER STiLL WEAK. 

The view we have all along expressed as to the cause 
of the rapid rise in Intercontinental Rubber common 
stock, that it was largely brought about by pool opera- 
tions on the part of insiders, is borne out now by the 
weakness the stock has developed. Although the stock 
is now down to 27, at which price the dividend 
of 4 per cent., if it is to be continued, nets 12 per cent., 
the insiders are not anxious to acquire much of it, 
though they would have to seek far for another security 
bringing such a good income. 

Crude rubber has had a heavy decline in the past few 
weeks, and there is no certainty that the drop in price 
has been stayed, The appearance of any large block 
of the stock at once weakens the market, which indi- 
cates how narrow it is. The common stock, when the 
company was first organized, did not cost the original 
underwriting syndicate much more than $5 to $10 a 
share, so that what sales were made on the rise in 
the stock to considerable over $30 a share, meant a 
very fine profit. On the other hand, those who bought 
the stock in the thirties, appear to be sewed up with it 
for some time to come. 


TURNER BREAKS INTO PORCUPINE. 

Oscar Adams Turner has for the time being seem- 
ingly forsworn his Waldo mining scheme to plunge 
into the Porcupine speculative stream while the swim- 
ming is still good. He announces this week the first 
syndicate offering in the Bannerman Gold Mining Co. 

According to a map Turner has drawn showing the 
location of the company’s properties, they are sur- 
rounded on all sides by other mining claims. This may 
mean much or it may mean little. In the light of for- 
mer experiences more probably it means the latter. A 
poor steak cannot be made to taste any better by soak- 
ing it in a lot of rich gravy and adorning it with a reef 
of snowy mashed potatoes. Likewise with a mining 
property, it is not made by surrounding claims but by 
real riches the dirt conceals. Investors, in dealing 
with Turner, had better remember the Ides of Ely Cen- 
tral. The warning ought not to fall on deaf ears. 

















$100 BONDS 


We beg to announce to those whose funds for invest- 
ment are not available in sums of $1,000 and more that 
we have caused to be installed in all our offices a special 
department to deal in 

$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 

Since the organization of this house there has never 
been a day’s delay in the payment of either principal or 
interest of any security which it has brought out. 

Address Communications to Dept. K 


J. S. & W. S. KUHN, Ine. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bidg. Real Estate Trust Bldg. 
BOSTON 
NEW YORK Kuha, Fisher & Co., Incorporated 


37 Wall Street 15 Congress Street 




















MARION LIGHT & HEATING CO. 
Ist AND REFUNDING 5s 


Guaranteed principal and interest by American Gas & Electric Co. 
Price on application. To yield 5.15% 


COGGESHALL & HICKS 


115 BROADWAY BANKERS NEW YORE 


W. C. LANGLEY & CO. 


BANKERS 
Members N. Y. Stock Exchange 
10 WALL STREET NEW YORK 


Boston Cleveland 
MUNICIPAL, RAILROAD AND CORPORATION BONDS 





Buffalo 





Cities Service Co. 


Y our orders in the 


PREFERRED STOCK 
COMMON STOCK 


of Cities Service Co. promptly executed 


QUOTATIONS ON REQUEST 
DESCRIPTIVE CIRCULAR FREE 


CLAUDE MEEKER, Columbus, Ohio 


Specialist in Cities Service Co. Stocks 


Do You Want Your 
Money [To Earn 

To be amply secured at all times from 
possibility of loss— 


And to be where you can get it on de- 
mand any time you may need it— 

You can open an account with this com- 
pany with any amount from $25 to $5000— 
You can add to it at your convenience—or 
withdraw as you wish— 

Tt will earn 5 per cent. for every day 
that 7t ts tn our hands— 

It will be amply protected by first mort- 
gages on improved real estate and will be in 
the hands of an institution that in 16 years 
has never been a day late in the payment of 
either principal or interest— 


Ask for the booklet 
telling all about tt. 


The Calvert Mortgage & Deposit Co. 


1071 Calvert Bldg., Baltimore, Md. 
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ACTIVE LISTED BONDS 


ATCHISON ADJUSTMENT 4s. 

The 4 per cent. adjustment bonds of this railroad, 
of which $20,330,500 are outstanding, and which ma- 
ture July, 1995, are both good and cheap. They sell 
around 91. These bonds originally were income, non- 
cumulative until July 1, 1900, and cumulative there- 
after. Interest was payable Nov. 1 out of net earnings 
of each fiscal year up to 4 per cent., the rate to be de- 
termined in October each year. In 1899 at the request 
of the holders of a large amount of these bonds, an 
agreement was formulated dated Sept. 14, 1899, by 
which semi-annual payments, May and November, were 
made on bonds whose holders accepted the agreement, 
the same being stamped on assenting bonds and semi- 
annual coupon sheets attached. Since 1900 the rail- 
road has grown wonderfully. At the time when these 
adjustment bonds were issued, the Atchison was not yet 
paying dividends of its common stock. Since then the 
stock has become a 6 per cent. dividend payer and is 
earning twice that amount. The growth of the rail- 
road in mileage, business and net revenues makes the 
adjustment bonds perfectly safe. 


AMERICAN TEL. & TEL. COLLATERAL 4s. 

This company, which has a record of constant and 
profitable growth, has two sorts of bonds outstanding— 
the convertible 4s, of which all but about $29,000,000 
have already been converted into stock, and $53,000,000 
collateral 4s, due July 1929. These bonds, selling around 
92, in view of the great prosperity of the company, may 
be considered safe. There is always a good market for 
them. 





CHESAPEAKE & OHIO CONVERTIBLE 41s. 

These bonds, selling around 96, form a fair specula- 
tive investment. Last year a few months after their 
issue, they dropped to 89%. This was at the time when 
in July, 1910, the security market went through a severe 
liquidation, which followed the wild inflation of prices 
in 1909. Since last fall these bonds have continuously ad- 
vanced. There is outstanding a total of $31,390,000. 
The net earnings are exceeding the fixed charges by 50 
per cent. The movement of these bonds, which will 
mature Feb., 1930, if not sooner converted, will follow 
that of the stock. Chesapeake & Ohio is considered 
a- property of great possibilities. 


COLORADO & SOUTHERN 4¢s. 

These bonds, while not a first mortgage, are perfectly 
safe. They are selling around 98%. Only a small 
mortgage of $19,402,000 4 per cent. precedes these 44s. 
Of the 4%s, $26,405,000 are outstanding. The com- 
pany may issue $100,000,000 of these 4%s, but $36,- 
850,000 are reserved for retiring bonds and equipment 
obligations, $15,000,000 for betterments and improve- 
mentsand $45,500,000 for acquisition of additional prop- 
erty. Before the Burlington railroad bought the rail- 
road these bonds sold around 86. A great deal of money 
has been made by investors in these bonds. As the 
property under the new management is constantly grow- 
ing in revenues, these bonds have an opportunity at least 
to sell at par. The company pays 4 per cent. on its 
first and second preferred and 2 per cent. on its com- 
mon stock and is doing very well. 


DENVER & RIO GRANDE 4s AND 5s. 

Of the various bond issues of this railroad the first 
mortgage 4s, due January, 1936, and the Ist and re- 
funding 5s, due August, 1955, are the most active. Of 
the first mortgage 4s, $33,922,000 are outstanding, sell- 
ing around 93 and of the 5s, $27,517,000, selling around 
91, are out. The 4s are selling at prices at which first 
mortgage bonds of railroads, which pay no dividends on 
their shares, are usually sold. They form a safe invest- 
ment, while the 5s are of a more speculative character. 
These 5s are, at prevailing prices, netting 5.55 per cent. 
Of late, their price has fluctuated between 89 and 94%. 
Last February they sold at 9354. There is no danger 


ahead of these 5s just now to be seen. The average 
earnings of the railroad in the last five years were more 
than twice the fixed charges on all outstanding bonds 
of the company. Improvement in the price of these 
bonds depends, however, on what turn the affairs of the 
Gould roads will take. The passing of the dividend on 
the preferred stock of the Rio Grande would have 
strengthened the position of these 5s, if the money earn- 
ings formerly used for dividends, should go back into 
the property. This is, however, not the case, as it looks 
as if these earnings were going to be used for meeting 
the interests on the $50,000,000 5 per cent. first mort- 
gage bonds of the Western Pacific, which the Rio Grande 
had guaranteed. Not until it becomes known what 
the real condition of the Western Pacific is, and what 
its gross and net earnings are, can there be said to be 
any attraction in Rio Grande 5s. 


IOWA CENTRAL ISSUES. 

Of the bonds of this railroad the first and refunding 4s 
have again become active at advancing prices, owing 
to the excellent crop reports from Iowa, and the im- 
proved business conditions in general. Not long ago 
these 4 per cent. bonds dropped to 63, from which 
they have slowly recovered to 68%. The low price of 
63 was not a surprise in face of the fact that the fiscal 
year 1909 and 1910 closed with deficits. This bond 
will long remain highly speculative as there is always 
the danger that in times of depression the fixed charges 
may not be earned. Of this issue there are outstand- 
ing $6,115,000, which is over $11,000 per mile. More 
attractive are the first mortgage 5s, due June, 1938, 
which are selling around 101. This 5 per cent. bond 
precedes the 4s, and there is no danger at all ahead 
of it. Even were hard times to come, and lead to a 
receivership, which is not probable, this bond will not 
be assessed. On the basis of the 5 per cent. bond 
issue, the railroad of 558 miles, is capitalized with only 
$13,885 per mile. In 1909 the 4s sold as high as 81. 


OZARK & CHEROKEE CENTRAL 1ST 5s. 

This railroad is a subsidiary of the St. Louis & San 
Francisco. The total issue of the first mortgage 5s is 
$2,880,000, secured by the railroad issuing same, and 
also by the credit of the St. Louis & San Francisco. 
The bonds are occasionally traded in and sell around 
99%. They will mature October, 1913. 


ST. LOUIS & SAN FRANCISCO 4s AND 5s. 

The principal bond issues of this railroad are the 
$67,022,000 refunding 4s, due July, 1951, and the $51,- 
151,000 general lien 5s, due May, 1927. Both are at- 
tractive speculative investments, as the railroad has of 
late, since it has been detached from the Rock Island, 
shown good growth. The fours sell around 81% and 
the 5s around 90. The latter appears to be more attrac- 
tive for as 5 per cent. bonds they are likely to experi- 
ence a good advance. 


ST. LOUIS SOUTHWESTERN BONDS. 

This railroad of 1470 miles has three issues of bonds 
outstanding as follows: First Mortgage 4s, due Nov. 
1989, $20,000,000; First Consolidated 4s, due June 
1932; $22,261,750; Second Mortgage Income 4s, due 
Nov. 1989, $3,042,500. The first mortgage bonds, 
averaging $13,700 per mile, and selling around 92, are 
not only safe, but cheap. This bond ought to sell 
higher—at least around 95. The consolidated 4s are 
more speculative and sell around 80%. The income bonds 
are seldom traded in. In point of security they pre- 
cede the Consolidated 4s. This promising railroad 
will some day be picked up either by the Illinois Central 
or Louisville & Nashville. 


WABASH 1ST REFUNDING & EXTENSION 4s. 

These bonds, of which $38,615,587 are outstanding, 
are of highly speculative character and have seen wild 
fluctuations since being brought out. In July, 1910, 
they dropped to 57%, from which they later on re- 
covered to 71%. At present they are selling around 
68. As the railroad will close its present fiscal year 
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with a deficit, the bonds cannot be called a desirable 
investment proposition. The railroad has the right to 
issue $200,000,000 of these bonds. The first mortgage 
5 per cent. bonds, due May, 1939, of which $33,900,000 
are outstanding, and the second mortgage 5s, due Feb- 
ruary, 1939, of which $14,000,000 are outstanding, are 
better bonds. These two issues can be considered per- 
fectly safe. The first 5s are selling around 108, and 
the second 5s around 100, and more than the interests 
on these two issues can be earned even in hard times. 

WESTINGHOUSE ELECTRIC CONVERTIBLE 5s. 

What makes these convertible bonds very attractive 
in addition to their convertibility feature, even at the 
advanced price of 95, is the company’s splendid showing 
of net income of $4,881,000, most of which will go back 
into the property, thus increasing the security of the 
$20,532,000 by almost twenty per cent. 


MUNICIPAL AND OTHER BOND SALES. 

A good test of the credit of the State of New Hamp- 
shire will be had at the State sale on June 27 of $250,- 
000 worth of 3% per cent. bonds for highway purposes. 
The bonds will mature beginning in 1917 and the last 
running to 1921. The bonds are to be offered to the 
residents of the State, the offering to be a popular one. 
The State treasurer will receive bids at Concord. 

The Commissioners of Lake County, Painesville, O., 
will open bids on June 24 for $94,000 road construction 


bonds. The interest rate will be 4% percent. The bonds 
will be serial and payable from 1912 to 1921. Bids 
should be sent to E. D. Heathwell, Auditor of Lake 


County. 

The Board of -Education of the East River district, 
Princeton, W. Va., has fixed June 30 as the day for the 
opening of bids for $50,000 school bonds payable in 15 
years and bearing 6 per cent. interest. 

Milford, New Haven County, Conn., voted to 
issue $50,000 4 per cent. 25 year bonds to mature July 
1, 1936. The assessed value of the property of the town 
is $5,264,616 and the tax rate is 13 mills, with 3 mills 
extra. The bond issue is for the purpose to pay float- 
ing indebtedness. The total debt is $190,900. The 
date of the sale is still open. 

On next Monday, June 10, the County of Bexar, Tex., 
of which San Antonio is the county seat, will sell $208, 
000 4% per cent. court house refunding bonds. The 
bidders must accompany their bids by certified checks 
for 2 per cent. of the amount of bonds bid for. The 
bonds will mature July 1, 1951, and redeemable at the 
pleasure of the county at any time after July 1, 1921. 
The county enjoys the unique distinction of being, in ad- 
dition to the owner of the usual buildings and other 
property which go to make up a county organization, the 
owner of 8,836 acres of land and 50 acres of gravel 
pits. There is a population of 119,676, which is an in- 
crease of about 80 per cent. in ten years. 
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For Investing 


J uly Dividends | 
q These aa forms in which the 6% Gold 


Bonds of the American Real Estate Company 
are issued— 


6% COUPON BONDS 


For those who wish to invest $100 or more 


% ACCUMULATIVE BONDS 


or more a year 


% 


Bonds 


























For those who wish to save $25 


—offer to careful investors a time-tried and conservative plan to 
increase their income or to place their savings where they will 
secure the greatest safely, pay the highest interest return consis- 
tent with safety, and include the privilege of cash convertibility. 


@ A-R-E 6¢ Gold Bonds are safe, because being the direct con- 
tract obligations of this Company, they are backed by its Sur- 
plus of nearly $2,000,000 and Assets of over $23,000,000 in- 
vested in New York realty. 


q@ A-R-E 6 Gold Bonds have paid 6¢ for 23 years—more than 
$7,000,000 in principal andinterest. They merit and invite 
your investigation. 





, Booklet describing Bonds and properties on which they are based, map of New 
York City showing location and financial statement sent on request. 


American Real (state Company 
Founded 1888 
CAPITAL AND SURPLUS, $2,011,247.80 ASSETS, $23,026,889.67 


Room 623, 527 Fifth Avenue, New York 














The city of Syracuse, N. Y., will on next Tuesday, sell 
$190,000 worth of 4% per cent. local improvement 
bonds which will be retirable serially to a total of $19,- 
000 annually until they are all retired. The taxable 
value of the city is $105,499,000 and the present bonded 
debt is $9,609,000 and the population is 137,249. 

The County of Schenectady, N. Y., will on June 28 offer 
for sale $100,000 4% per cent. bonds for the purpose of 


erecting a new court house and jail. The bonds will 
mature serially after 1934 at the rate of $12,000 an- 
nually. Bidders must accompany all bids with checks 


for 2 per cent. of the amount of the bonds desiréd. 

The voters of the City of Omaha, Neb., will vote on a 
proposition to issue $200,000 in 44%4% 20 year bonds for 
the purpose of furnishing and equipping the new court 
house now in process of erection. 








TO NET 7.30 


and Canada. 


The Common Stock pays 3% per annum. 





$1,150,000 Seven Per Cent. Cumulative 
Preferred Stock of 


The McCrum-Howell Company of New York 


Dividends Payable February Ist and Quarterly 


Having sold a large part of the above issue, we offer the balance at par, $100 per share, 
and accrued dividend, with a bonus of 10% in common stock. 


The McCrum-Howell Company is one of the largest corporations engaged in the manufacture of Radiators, Boilers and 
Enameled Ware in the United States, and is the largest manufacturer of Vacuum Cleaning systems in the world. 
only concern in the United States manufacturing all four of these closely allied necessities and the Company’s product, 
widely advertised under the “Richmond” trade-mark, is well known and broadly distributed throughout the United States 


It is the 


Net earnings the past six years have averaged more than three times the preferred dividend requirement. 

Liquid assets after deducting all liabilities exceed $2,400,000. 

There is no bonded indebtedness, nor can any bonds be issued without the consent of 75 per cent. of the total out- 
standing stock, the preferred stock having equal voting power with the common. 
Both classes of stock listed on Chicagn Stock Exchange. 


Write us today for descriptive circular giving full information. 


GAVET & PORTER, 11 Congress Street, Boston, Mass. 
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A CIRCULAR BOMBARDMENT THREATENED. 

Through the wording of a peculiar statute in force in 
New York State it has become possible for any stock- 
holder, no matter how small his holdings, to obtain a 
copy of a corporation’s list of stockholders by merely 
making a demand for the names. The only expense is 
for the clerical hire necessary to copy the names from 
the stock books. Copying these lists and selling them 
to brokers and others has now become quite a business 
in the financial district. Dealers in these lists, and 
they include the lists of most of the large New York 
corporations, buy one share of stock in a corporation 
to obtain the privilege of copying the lists of sharehold- 
ers. It is not expensive for they may, when they are 
through, again sell their stock. 

The business must be very profitable for many per- 
sons seem to have gone into this business. No distinc- 
tion is made as to the buyers of these lists. Fake se- 
curity dealers are as welcome to them as are legitimate 
dealers, only they have to pay much more for them, 
sometimes as high as $100 for one list. If they protest 
at the price they are frankly informed that everything 
they get back from the use of the list is almost all ‘‘vel- 
vet,’’ consequently they are getting all and, in fact, more 
than full value. 

Among some of the lists which are now being peddled 
around are lists of the shareholders of the Union Type- 
writer Co., Bordens Condensed Milk Co., Mines Co. of 
America, Auto Press Co., Funding Co. of America, Amer- 
ican Telegraph Typewriting Co., the last three being de- 
scribed by the list hawkers as a particularly desirable 
list of suckers. 

The stockholders in corporations, whose offices are in 
New York City, will now understand how it is that all 
of a sudden such great interest in their financial welfare 
has developed on the part of persons of whom they have 
never heard before. They will be flooded with all sorts 
of offerings. If the list selling business grows to any 
larger proportions they may soon receive each day 
enough circular matter relating to investments of all 
kinds to start a bonfire. 

The whole business is becoming a great nuisance all 
around and State officials should do something to stop 
the practice, which the law that makes it possible, never 
had in contemplation. 


THE RENDALL STEEL BOOSTER OUT AGAIN. 

Dunn, the chief boomer of Rendall Steel, is capitaliz- 
ing the popular interest shown in the Steel Trust inves- 
tigation. He is out again in a full column advertisement 
in one of the Sunday newspapers. He describes this stock 
as the “Opportunity of a life time for investors and spec- 
ulators”’ and reiterates all the exaggerated arguments so 
familiar in all his promotions, of which Rendall Steel is 
but one. 

As has been often stated before in these columns, 
Rendall Steel has no merit behind it. The stock has 
about as much chance to reach $500 a share as a dead 
man has to come to life again. Why the New York Curb 
market tolerates this stock to be quoted among its list 
of securities, is past all explaining, in view of the Curb’s 
expressed intentions some months ago that it would free 
itself of all securities which in the slightest measure 
mizht reflect upon the organization. 

The association of Dunn with the stock should alone 
be a sufficient reason for striking it off the list. His 
discreditable promotion of American Nickel warrants this 
action, if nothing else did. 


COBALT CENTRAL'S SICKENING PRICE. 

Three and a half cents a share is the present price 
of Cobalt Central. This is quite in contrast with 75 
cents a share when fake dividends were paid and Curb 
brokers were paid for their professional services to rope 
their clients into the stock. It was frauds like Cobalt 
Central and Orphan Copper which gave the Curb mar- 
ket so shattering a blow that it has not yet recovered 
from its effects. The public does not easily forget 


incidents like the deceit practiced upon it in the name 
of Cobalt Central. 


EXONERATION, SENTIMENT AND A NEW ALLY. 


A Budget of News About the Sterling Debenture 
Corporation. 

Three separate items of interest regarding the Ster- 
ling Debenture Corporation have appeared recently, each 
worthy of a few remarks on our part. 

The first concerns itself with a meeting of one hun- 
dred stockholders of the Oxford Linen Mills at the fac- 
tory at North Brookfield, Mass., called for the purpose 
of vindicating the company and its fiscal agents, the 
Sterling Debenture Corporation, in the matter of all 
the criticisms which have appeared from time to time 
in The Financial World and other periodicals. The 
stockholders were addressed by the president of the 
company and by Mr. Shumaker, the head of the Sterling 
Debenture Corporation, and after they had been talked 
into renewed confidence in the enterprise, three of 
them were induced to sign a “round robin” addressed to 
all the other stockholders, calling upon them to come 
to the company’s aid by subscribing to an issue of $150,- 
000, 6 per cent. collateral notes secured by the remain- 
ing stock in the treasury. 

It appears from the report which the three stock- 
holders signed that they have merely looked over the 
plant, heard what the two gentlemen, who could be 
depended upon to put the best side of their proposition 
forward, had to say, but that is as far as they went. 
About the present financial condition as shown by the 
corporation’s books they are silent, notwithstanding 
that this is the very heart of the whole question. They 
did not inquire whether the one dividend paid some 
time ago by the Oxford Linen Mills had been justified 
by the earnings, or whether it was declared for the 
purpose of aiding the Sterling people to sell the stock. 
They did not ask what commission was paid the Sterling 
on the stock, which was well worth knowing, in view of 
the fact that this concern took $8 out of $10 on each 
share of the American Telegraphone stock when hand- 
ling that promotion. Herein might have been found 
reason enough sufficient to make it now necessary to 
raise $150,000 more by the sale of notes. The share- 
holders’ report is not convincing, for it has been shown 
often enough how easy it is to convince a lot of inex- 
perienced investors that white is white when it is black 
so color blind is their intelligence. 

The second item concerns the Sterling Debenture Cor- 
poration’s renewed efforts to sell Telepost Co. shares, 
employing in its latest attempt the plea of sentiment. 
It calls upon all public spirited citizens to back the 
Telepost with their good money in its efforts to break 
the telegraph monopoly. The suggestion might in turn 
be made to the Sterling Debenture people to lead the 
way by returning to the company’s treasury all the 
liberal commissions, which it has so far received. of 
this there is little danger, however. Out of every dol- 
lar they can entice into this stock, through playing on 
the sentiment of investors, they will take their share. As 
far as they are involved, this appeal to sentiment is 
based on hypocrisy. 

The third and most interesting item of news is the 
appointment of one of its directors, Frank S. Gray, as 
secretary in control of the territory in Great Britain. 
This is the same Frank S. Gray who, in conjunction 
with Albert Freeman now associated with Julian Haw- 
thorne, promoted the United Mining Co., and against 
which company and its officers, including Gray and 
Freeman, a suit has been brought charging gross frauds 
in the promotion of the company. Over 3,000 share- 
holders regret keenly ever listening to the seductive 
tales of gold to come out of these properties, and spun 
by the aforesaid Gray and Freeman. The Sterling 
Debenture Corporation is depending upon Gray to dis- 
play his abilities in working on simple minded British 
investors. We apprehend what their fate will be if 
they fall into their glib talk hands. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to June 
23, the time of going to press. 


REACTION IN A BULL MARKET. 

The stock market had much to face this week that was 
disconcerting, but the generally sturdy resistance pre- 
sented to bear pressure and liquidation, indicated well 
in which direction the general sentiment of the specula- 
tive and investing community has been headed. The 
crop damage reports, much magnified and distorted, to- 
gether with news from Washington that the session of 
Congress may be prolonged through to the Fall, came 
upon a market that had enjoyed a very considerable rise 
since the Oil decision was handed down and when prices 
were close to the top of the year in many leading stocks. 
There was also a suspicion that on the rise which cul- 
minated about two weeks ago, a great deal of stock had 
passed from strong to weaker hands. 

The business improvement, while apparent, has been 
provokingly slow and further reductions in steel prices 
by the leading interest called renewed attention to a 
situation in that direction which was not dispelled by 
the optimistic outgivings of the ever cheerful head of the 
Steel Corporation prior to his departure for Europe. Then, 
too, scarcely a day passes without either another Trust 
being dissolved by the Courts, or some fresh action 
taken by the Government against some form of corporate 
combination. This, if continued, gets on the nerves of 
speculators, rampant bulls though they may be and they 
often abandon their position. It is probable, however, 
that the main pressure of late against the market has 
arisen over fear that, after all, the crops may have been 
injured by the prolonged drought that has undoubtedly 
visited some sections of the Southwest and Northwest. 
The most careful inquiry conducted by conservative and 
disinterested interests, however, shows that up to the 
present there has been no cause for real alarm. East of 
the Mississippi corn and wheat are said to be in splendid 
condition, while the deterioration that has taken place 
further west, is confined to parts of Missouri, Oklahoma, 
Kansas, Nebraska and South Dakota and recent rainfall 
has broken the drought in some places. It must be re- 
membered also that the largely increased acreage this 
year over the very heavy acreage of 1910, gives some 
leeway for crop losses and yet permit of forecasts of crop 
yields which next year may be pointed back to as bumper 
ones. 

The temper of the outside public is still one of aloof- 
ness, with some indications that on any encouraging 
signs in the crop growing regions or a set-back in stocks 
of moderate volume, outsiders might venture in with 
buying orders in fair volume. The reactionary tenden- 
cies appear to be nothing more than a natural setback 
in a rising market, which is very deliberate in its move- 
ments. Until the signs are much clearer that stocks 
have been liquidated in volume and that the insiders 
have cleared their shelves, we prefer to believe that the 
general trend is upward. The market has reached such 
a stage, however, where good stocks should be bought 
only on reactions. No one need climb for stocks at this 
level. 


THE SITUATION ON FRIDAY. 


The stock market was a very dull affair save in the 
first hour and toward the close, when there was moder- 
ate activity on the buying side. The dealings seemed to 
be mostly in those stocks which had been sold heavily 
the day previously by bear traders. Stocks were uni- 
formly strong and Canadian Pacific had a smart rise to a 
new high price on the extraordinary movement in that 


stock. The bears covered freely and their recent at- 
tacks seemed to have been of doubtful success. Probably 
one reason for their retreat was to be found in the bet- 
ter crop conditions in the Northwest, where the drought 
was reported to have been partly relieved. As a conse- 
quence, grain prices were easier. 


THE RAILROADS 


ATCHISON. 

Despite heavy increases in net earnings and the more 
favorable attitude of investors and some professional 
traders toward Atchison, it is believed the recent rise 
has invited considerable profit taking and that the tech- 
nical position of the stock is not quite as strong as it 
was a few weeks ago. The recessions have been orderly, 
however, and the market a natural and unmanipulated 
one, so buyers at the lower levels have had a good chance 
to get out at a profit. Some crop complaints have 
come from the Atchison’s territory, but the injury has 
not as yet been general and the indications are for a 
prosperous Fall. The management has anyhow pre- 
pared for all eventualities by economizing in all depart- 
ments without having injured the legitimate needs of 
the road in the matter of upkeep, etc. If the crops 
turn out as expected Atchison should sell considerably 
higher than the recent high levels. 

CHESAPEAKE & OHIO. 

Although there is no doubt that this railroad will fail 
to earn its full 5 per cent. dividend this fiscal year, yet 
it is not thought that the dividend will be cut. The 
Hawley interests cannot afford to hurt their prestige just 
now by such an act. It is probable that the 5 per cent. 
dividend will be continued in the expectation that the 
new fiscal year will do better for the railroad. Revival 
of the industries which this railroad supplies with coal 
will benefit it greatly. At present investors don’t seem 
inclined to pick up this stock. 

CHICAGO & NORTHWESTERN. 

It does not look as if this railroad, which in 1907 
earned 12.65 per cent., in 1908 11.18 per cent., 1909 
11.41 per cent. and in 1910 only 8.06 per cent. on its 
total stock issue, will in the current fiscal year earn 
more than in the preceding year. The earnings may be 
even less than 8 per cent. This explains the laggard 
tendency manifested. Scarcely any speculation in the 
stock is being witnessed and what there is consists in 
driving in of shorts or efforts to discount the future. In- 
vestors are not as hasty to buy as speculators are to 
discount coming events. When crops and revivals of 
business become assured, the shares of the Chicago & 
Northwestern will see higher prices. 

COLORADO & SOUTHERN. 

There is no speculative interest in the common stock. 
No better dividend than the present one at 2 per cent. 
is expected for some time to come. The Burlington 
management is too conservative to pay a higher divi- 
dend. A good investment buying in the preferred 
shares has been noticed of late. 

GREAT NORTHERN. 

The stock is resting after its good advance. Profit 
taking by those who had bought it around 125 has not 
depressed it much. Further good advances are not ex- 
pected until the northwestern crop prospects begin to 
look more assuring and the Reciprocity treaty from 
which an enormous Canadian business is expected, is 
ratified. 








ILLINOIS CENTRAL. 

This railroad will earn for this fiscal year 8.9 per cent. 
against 7.17 per cent. in the preceding year. This is 
good evidence of the earning capability of the railroad, 
if freed from graft, under which it formerly suffered. 
The Illinois Central has this fiscal year done better than 
the Chicago & Northwestern, the St. Paul, Northern 
Pacific or Great Northern, 
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N. Y. CENTRAL. 


As long as safe and excellent railroad stocks are sell- 
ing at prices to net over 5 per cent. there is no justi- 
fication for N. Y. Central to sell at prices at which it nets 
only 4% per cent. The Wall Street Journal in comment- 
ing on New York Central's prospects writes: ‘‘It would 
be hard to pick up a stock in which the chance of ‘favor- 
ble developments’ is smaller than in New York Central.” 
The stock has been in less and less demand on its last 
slow advance, while the gross earnings have not im- 
proved. Shrewd traders fight shy of Central. 


N. Y¥.. NEW HAVEN & HARTFORD. 


This stock, which a few months ago sold at 156, is 
constantly going down. It has now dropped to 140. 
The conviction that the 8 per cent. dividend has not been 
earned and the fear that no improvement in earnings 
will take place soon, continues to cause liquidation by 
investors. 


NEW YORK, ONTARIO & WESTERN. 


The upward movement of this usually neglected stock 
to 45 was in harmony with prevailing market condi- 
tions. When non-dividend paying stocks were marked 
up to over 50, it was natural that Ontario & Western 
ought to have a show. It did, however, not get it. 
This year there will be only 2.1 per cent. earned on 
the stock, Which leaves a poor margin for the 2 per cent. 
dividend, which is paid annually and about due. In 
1910, 2.26 per cent. and in 1909, 2.31 per cent. were 
earned on the stock. Better results are expected from 
the next fiscal year’s operations. 


READING. 


The earnings continue to shoW decreases in net. The 
decrease in April amounted to $285,373 and for the first 
ten months of the fiscal year to $974,145. It does not 
look as if the Reading companies will earn for the 
common stock much more than 7 per cent. this year 
against 9.12 per cent. in the preceding year. How 
long the rich pool which for years has manipulated 
this stock will try to keep it up, remains to be seen. 
The railroad’s big profits in the past have not come from 
coal mining, but from the high prices charged for car- 
rying the coal, mined by its subsidiaries. It is expected 
that the Interstate Commerce Commission will ere long 
order a goodly reduction on the exorbitant freight 
charges. Half of the common stock of the Reading 
is in the treasuries of the Lake Shore and Michigan 
Southern and the Baltimore & Ohio. These two rail- 
roads will sooner or later have to dispose of their hold- 
ings, for they can make good use of the money, instead 
of keeping the stock at unwarrantably high prices. 
Some of these days we may see a good sized drop in 
Reading common. 


UNION PACIFIC. 

The explanation that this stock has not participated 
in the advance for the reason that speculation has turned 
mostly to low priced stocks, sounds plausible. The 
stock sells at an income basis of 5.4 per cent., which is a 
better income than obtainable from any other railroad 
stock about whose dividend there is no doubt. Southern 
Pacific is selling on a 5 per cent. basis. With better 
markets, Union Pacific ought to give a better account of 
itself. 


WESTERN PACIFIC AT NEW LOW LEVEL. 

The shares of Western Pacific, whose affairs have come 
once more into public notice by reason of the passing of 
the dividend on the Rio Grande road’s preferred stock, 
have pressed on the market somewhat of late with the 
result that bids have gone down to a new low level of 16, 
with stock offered at 17 and 18. The long promised earn- 
ings statement is not forthcoming, but the latest gossip 
in the Street is that the earnings will be announced 
““goon.”’ 
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We have prepared for distribution an 
interesting pamphlet on 


Industrial Preferred Stocks 


How to select them—Income basis— 
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THE INDUSTRIALS 


AMERICAN BEET SUGAR. 

A good deal of liquidation has taken place in this 
stock this week. The pool which marked it up to over 
55, seems to prefer the cash to the dividend which is 
promised to the outsiders in the near or distant future. 





AMERICAN LOCO. 

It is not expected that this company will consider a 
resumption of its common stock dividend before it has 
paid off its outstanding notes of $6,000,000, on which 
it has to pay $1,000,000 each on Oct. 1, 1911 and 1912, 
and $2,000,000 Oct. 1, 1913 and 1914. So far this year 
the depression in the equipment business has only grown 
worse and worse every month. The company, after 
paying the 7 per cent. dividend on its preferred stock, 
closed 1909 with a deficit of 3.06 per cent. and 1910 with 
a surplus of only 1.34 per cent. on its common stock. 
This fiscal year will hardly show more earned than the 
preferred dividend. 


AMERICAN STEEL FOUNDRIES. 


- 


It does not look as if the 5 per cent. dividend on the 
stock can be maintained. The net earnings will not 
show much over 1 per cent. earned. The business of 
this company is of such character that it is the last to 
recover. At the present price around 41, the stock nets 
about 12 per cent. This rate indicates danger to the 
dividend. Were there prospects of its continuance the 
insiders would be the first to pick up the stock. 


How the Stock Market “Discounts’ 


A special analysis of the widespread Wall Street 
theory that the market always discounts coming 
events, showing wherein this theory is sound, 
and wherein it is untrue. This po. has just 
been issued in connection with the Weekly Ad- 
vice Service. A few copies have been reserved 
for free distribution. 


JOHN MOODY, ew York 


Telephone, 1299 Cortlandt 
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CENTRAL LEATHER. 

This company’s business shows no improvement at 
all. The advance in the common stock is entirely un- 
justified and the work of manipulation. Under prevail- 
ing conditions the stock is undesirable. 


CORN PRODUCTS. 


Whether the Corn Products Co. will be able to do bet- 
ter than 5 per cent. for its preferred stock, on which 
there is already a back dividend of 8 per cent., depends 
entirely on how the growing corn crop turns out and 
what prices it will bring. Low prices for corn would 
aid greatly this company, which is constantly under the 
fire of fierce competition. In its last two fiscal years 
Corn Products earned only 7 per cent, on its pre- 
ferred stock, of which 5 per cent. went to the preferred. 
The ruling price of around 83 for this stock seems 
rather high. The stock is not entitled to practically 
the same price at which Chesapeake & Ohio is selling. 


DISTILLERS’ SECURITIES. 

Repeated efforts to mark up this stock have had only 
scant results. The company is doing better than at any 
time in the last four years, but needs most of what it 
can earn for working capital. There is at present a 
poor show for even a small increase in the dividend. 
That will remain for a while at 2 per cent. 


INTERNATIONAL MERCANTILE MARINE. 


The annual report is out and it is a highly satisfac- 
tory one. It shows good increases in gross and net. The 
income, after providing for depreciation and payment 
of interest on the bonds, was $4,899,580 against $1,118,- 

35 in 1909. This net profit is equal to 9.37 per cent. 
on the preferred stock, of which $51,731,000 is out- 
standing and is sufficient to pay the 6 per cent. dividend 
on the preferred, against 2.28 per cent. in 1909. Since 
1906, when the profits were $5,028,754, the company 
has not had such a good year as 1910. The net profits 
in 1907 were $4,033,730, in 1908 there was a deficit of 
$1,729,983 and in 1909 a net profit of $1,182,335. The 
showing of 1910 ought to find full expression in the 
prices of the bonds and stocks in due time. 


N. Y. AIR BRAKE. 

This stock, in view of the brighter outlook for the 
equipment industry, begins again to meet with favor. 
For a 6 per cent. dividend payer it looks cheap at ruling 
prices. 

INTERNATIONAL HARVESTER. 

The impending prosecutian of the Harvester Trust by 
the government has taken the starch out of the rich 
pool, which has manipulated the common stock for 
Fortunately for the pool, it has succeeded in 
unloading blocks. The innocent investors in it will have 
to take the consequences. The stock, which not long 
ago was marked up to 129, will not see its highest record 
price again so soon. 

PACIFIC MAIL. 

The recent slight improvement in this stock was 
brought about by sentiment merely. As the building of 
railroads in China has started on a large scale, a goodly 
part of the material will come from the United States 
and this freight ought to, in due time, benefit the Pacific 
Mail Steamship Company a great deal. 


UNITED STATES STEEL. 

The pool in this stock, which had stood the brunt of 
the selling when previous attacks had been made, evi- 
dently found itself in a more or less uncomfortable sit- 
uation when further cuts in steel products were an- 
nounced and it became known that the Government was 
endeavoring to obtain criminal indictments in the re- 
bate charges against the trust. Buying of long stock 
by others than pool operators, has almost ceased and 
only the reckless short selling, with the consequent 
accumulation of a big short interest, will serve to pre- 
vent a heavy break in the stock. As it was a consider- 
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able line of long stock was dislodged during the week’s 
operations. 
WESTERN UNION. 

The shareholders ought not to find anything discourag- 
ing in the company’s annual report, which shows a de- 
crease of over $300,000 in net revenues. It must be kept 
in mind that when the Goulds were eliminated the new 
management found a run-down property, which re- 
quired a good deal of upbuilding. Under the new man- 
agement the gross business has increased $3,000,000. 
That the net did not keep pace was due to heavy ex- 
penses for repairs and increased wages. The money 
necessary for up-building came out of earnings and to 
this extent the property has been benefited and placed 
in a position to show increases in net next year. 


WESTINGHOUSE-ELECTRIC,. 

The more the last annual report is studied, the more 
must it appeal to conservative shareholders. Owing to 
drastic write-offs of the last two years the book value of 
the foreign subsidiaries has been reduced by $11,000,- 
000. There remains scarcely anything more to write off. 
With another good, or even a fair year, most of the 
net earnings may be given to the shareholders. Divi- 
dends, when once begun, ought to be at the rate of 6 per 
cent. or 7 per cent., provided the new fiscal year does 
not prove disappointing. At present such development 
does not appear at all likely. 





CURB SPECTRES OF THE PAST. 

Why does the ‘reformed’ Curb still keep Bay State 
Gas (50c. a share), or Beaver Consolidated (50c.), or 
Cobalt Central (3 cents, or Nevada-Utah (70c.) on its 
list? They are a constant reminder of the worst days 
of the Curb, when that market was under the sway of 
swashbucklers. 


WEST PENN TRACTION EXTENSION, 

Application will be made at Harrisburg on June 26 for 
an extension of the West Penn Traction System through 
Masontown, Pa., to Morgantown, W. Va. The new line 
will be constructed as the Masontown-Morgantown Street 
Railway Company. 

The first section to be built will be from Masontown 
to New Geneva, Pa. This is a distance of 4.7 miles. The 
road will be built ultimately to Pt. Marion, Pa., and 
thence to Morgantown, W. Va. 

The West Penn Traction interests are also planning 
southern extensions from Masontown. 





OFFICE MANAGER 


A broker wishes to form a connection with a stock 
exchange house as office manager. Can develop a 
nice line of customers. Address C. S., care of The 
Financial World, 18 Broadway, New York City. 





. 
Influence of Crops on Stock Prices 
Movement of prices during crop seasons of former years analyzed and 
diseussed in Weekly Letter of June 17. A few copies for free distribution. 


THOMAS GIBSON 


Corn Exchange Bank Bldg. New York City 
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MILL SECURITIES 


APPLETON CO.’S ENLARGED DIVIDEND. 

At the last dividend period of the Appleton Co. six 
months ago, a straight dividend of 5 per cent. was de- 
clared in lieu of the customary regular 3 per cent. 
with extras. Some doubt was expressed at the time 
whether this 5 per cent. would continue as the regular 
rate, but the most recent declaration of 5 per cent. seems 
to have settled this difference of opinion. An instance 
of a cotton mill paying its dividends in this period of 
depression at a consistently higher rate is a refreshing 
exception to the rule. So conservative has been the 
management in the past, that these dividends could be 
maintained almost indefinitely without any risk of im- 
pairment of surplus. The last published statement 
for the year ended December, 1910, shows a profit and 
loss surplus of $430,784 with outstanding capital of 
only $450,000. Furthermore, net quick assets over 
and above this amount stand at $475,784, which fig- 
ures out over $100 per share. This mill stock is one 
of the most closely held in New England and while the 
last public sales of the most recent dates were around 
175, it is questionable whether much, if any stock, could 
be obtained under $200 per share. 





INCREASE IN ESMOND MILLS PFD. 

Some few months ago there was reincorporated under 
Massachusetts laws the Esmond Mills of Esmond, Rhode 
Island. At that time the preferred stock—a 6 per cent. 
cumulative preferred issue—was offered for subscription 
at par $100. A few months later, investors are invited 
to participate in an offering of the balance of the author- 
ized issue of $750,000, although it is not stated how 
much of the issue had been taken up at the time of the 
original offering. To the casual observer it would ap- 
pear that it was not a great success—for, a very unusual 
form of financing—the dividend, while cumulative, has 
been raised from 6 per cent. to 7 per cent. At the 
same time the offering price was raised only to 105, thus 
making the net yield 6.67 per cent. This move would 
not be surprising, if the company were on an established 
basis and distributing its earnings to both common and 
preferred shareholders. As a general rule, investors in 
New England Mill securities are willing to accept a 6 
per cent. yield or under, but in the case of the Esmond 
this inducement was apparently not sufficient. 


GOOD PROSPECTS FOR U. S. ENVELOPE COMMON. 

The extreme scarcity of the U. S. Envelope common 
stock indicates that most stockholders have confidence 
in an early commencement of dividends on this issue. 
Within the last few months an advance has occurred 
from 50 to nearly 75 on a very small volume of sales. 
So little of this stock is in the hands of the public that 
a buying order of less than 100 shares has been known 
to advance the selling price some 5 to 10 points. Early 
in May of this year 1% per cent. additional was declared 
to apply on accumulated preferred dividends, thus leav- 
ing an arrearage of but 8 per cent., which compares with 
about 14 per cent. about two years ago. The last state- 
ment of this most conservatively managed company de- 
notes that this entire dividend accumulation could be 
more than paid off from cash held in treasury. While 
it is not likely that the full 8 per-cent. will be paid in 
a lump sum, it is altogether probable that a matter of 
some two years more will witness its entire elimination. 
So large have been earnings in the last few years, and 
so small is the common capital (only $750,000 com- 
pared with $4,000,000 preferred) that dividends in ex- 
cess of the preferred rate of 7 per cent. should not be 
very remote. 


DRAPER CO. COMMON ADVANCES, 

The advance in Draper Co. common stock, while not 
spectacular, continues without any appreciable reces- 
sion. In fact since this issue first began its upward 
movement about a year ago, while transactions in the 
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Boston market have not been infrequent, there have 
been few reactions. Not until the stock had crossed 
200 was there full realization of the great speculative 
possibilities offered. Beginning with the April, 1910, 
declaration, 5 per cent. has been paid each quarter so 
that 20 per cent. is now considered the regular rate. 
With a fair assurance of continuation, it would be rather 
remarkable if the price now around 230, long remained 
under 250. Inasmuch as the stock is largely held in 
Massachusetts, the rumor that the company is to have 
a Massachusetts charter in the near future has consider- 
able significance. A reflection of the Draper Co.’s pros- 
perity is to be found in the good demand for the stocks 
of the Harmony Mills, a company which early this year 
came under the control of the Draper interests. 


Members 











LEWIS CHARGED WITH FRAUDS. 


Creditors of E. G. Lewis, the St. Louis promoter of 
multidudinous enterprises, in petitioning for a receiver, 
have openly charged this Napoleon of finance with many 
acts of a fraudulent character. They charge that his 
numerous enterprises were of a chainless character, each 
one being fostered to provide new capital to bolster up 
those already organized, and which on the face of 
things, were going along financially in a splendid way. 

The most puzzling side of Lewis’s promotions, is how 
he could succeed in interesting a number of the most 
prominent Missourians such_.as Ex-Governor David R. 
Francis, in his schemes. it Would be supposed that 
men of such acumen as Francis could see through 
Lewis’s schemes if there was anything wrong with them, 
and the fact that these hard-headed business men sim- 
ply allowed themselves to become his playthings, is good 
proof that they simply permitted themselves to act in 
influential positions without making proper investiga- 
tion, and it was due to the association of their names 
in these enterprises, that Lewis secured so much money 
from the public. 

Even Third Assistant Postmaster-General Madden 
resigned his position because he felt that the Govern- 
ment, in bringing charges of fraud against Lewis, was 
prompted by wrong motives, and he took up the defense 
of Lewis, going so far as to write a big book in an 
effort to prove how the man had been outraged and 
pilloried and his properties ruined because his plans ran 
in direct conflict with some of the vested interests in 
his state. 

It is about time that men who occupy prominent 
public positions, consider well when asked to become 
directors in enterprises soliciting funds from the pub- 
lic, that there is a great moral responsibility resting 
upon them. Their names sell the stock, and not the 
merits of the stock itself, and when such enterprises 
turn out to be frauds, those who have been victimized 
may at least hold the men of standing in these schemes 
morally, if they cannot hold them legally, responsible. 
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NOTICE TO BOND BUYERS. 

Notice is hereby given that the 
town of Sunnyside will issue its ne- 
gotiable coupon funding bonds to 
the amount of $29,000.00, to be dat- 
ed the day of their issue and run for 
a period of twenty (20) years, with 
the option on the part of the town 
of Sunnyside of paying the same one 
year from the date of issuance or on 
any interest paying date thereafter, 
with interest at not to exceed five 
(5 per cent.) per cent. per annum, 
payable semi-annually, for the pur- 
pose of funding certain indebtedness 
set forth in propositions one (1), 
two (2), three (3), four (4), five 
(5), six (6), in Ordinance No. 157 
of the ordinances of the town of 
Sunnyside. 

Said bonds are offered for sale 
and sealed proposals for the pur- 
chase will be received by the Town 
Clerk until 8 o’clock P. M. on the 3d 
day of July, 1911, at which time 
said bids will be opened and con- 
sidered by the Treasurer, Mayor and 
Council of said town. 

All bidders are required to name 
the price and rate of interest at 
which they will purchase said bonds. 
No bids for less than par will be 
considered. 

Each bid must be accompanied by 
a certified check, payable to the 
Treasurer of the town of Sunnyside, 
in the sum equal to five (5) per cent. 
of the amount paid for said bonds 
and said check will be forfeited to 
the town in case the bid accompany- 
ing said check shall be accepted by 
said town and said bonds awarded to 
said bidder shall fail to take and pay 
for said bonds within thirty days 
after he shall be furnished with a 
certified transcript of the proceed- 
ings relative to said bond issue, 
showing that all the requirements of 
the laws of the State of Washington 
have been fully complied with. 

Dated at Sunnyside, Wash., June 
7th, 1911. 

L. W. BATES, Town Clerk. 





DIVIDENDS 
THE AEOLIAN, WEBER PIANO & PIANOLA 
COMPANY 





At a meeting of the Board of Directors, held 
this day, the regular quarterly dividend of ONE 
AND THREE QUARTERS (1%%) PER CENT. 
was declared upon the Preferred Stock of the 
Company, payable the 30th inst. to stockholders 
of record June 26th, 1911 

WILLIAM E. WHEELOCK, Treasurer. 

June 13th, 1911. 


AMERICAN GAS & ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND. 

New York, N. Y., June 14, 1911. 
The regular quarterly dividend of one and one- 
half per cent. (1%%) on the PREFERRED Stock 
of American Gas & Electric Company has been 
declared for the quarter ending July 31, 1911, 
payable August 1, 1911, to stockholders of record 
on the books of the Company at the close of 
business July 20, 1911, on which day the Trans- 
fer Books will close and reopen August 2, 1911. 
FRANK B. BALL, Treasurer. 








AMERICAN GAS & ELECTRIC COMPANY 
COMMON STOCK DIVIDEND. 

New York, N. Y., June 14, 1911. 
The regular quarterly dividend of one and one- 
half per cent. (1%%) on the COMMON Stock of 
American Gas & Electric Company has been de- 
clared for the quarter ending June 30, 1911, pay- 
able July 1, 1911, to stockholders of record on 
the books of the Company at the close of busi- 
ness June 22, 1911, on which day the Transfer 

Books will close and reopen July 3, 1911. 
FRANK B. BALL, Treasurer. 





American Brake Shoe and Foundry Co. 


PREFERRED STOCK DIVIDEND. 

New York, June 13, 1911. 
The Board of Directors have this day declared 
a quarterly dividend of 1%% upon the outstand- 
ing preferred stock of this company, payable 
June 30th to stockholders of record on June 23. 

1911. Books will not close. 
HENRY C. KNOX. Secretary. 


American Brake Shoe and Foundry Co. 


COMMON STOCK DIVIDEND. 
New York, June 13, 1911. 
The Board of Directors have this day declared 
a quarterly dividend of 1%% upon the outstand- 
ing common stock of this company, payable 
June 30th to stockholders of record on June 23. 
1911. Books will not close. 
HENRY C. KNOX. Secretary. 


AMERICAN POWER & LIGHT @. 

71 Broadway, New York, N. 
PREFERRED STOCK DIVIDEND NO. 7 
The regular quarterly dividend of 1%% on the 
Preferred Stock of the American Power & Lighc 
Ccmpany has been declared paxable on July 
Ist, 1911, to the preferred stockholders of rec- 
ord at the close of business, June 23d, 1911, on 
which date the transfer books will close and re- 

open on July 3, 1911. 
M. H. 








ARNING, Treasurer 





AMERICAN TELEPHONE & TELEGRAPH CO. 


A dividend of Two Dollars per share will be 
paid on Saturday, July 15, 1911, to stockholders 
of record at the close of business on Friday, June 
30, 1911. 


WM. R. DRIVER, Treasurer 





E. W. BLISS COMPANY 
Borough of Brooklyn, N. Y., June 19, 1911. 
The Directors of this Company have this day 
declared a quarterly dividend of 2% on the pre- 
ferred stock of the Company, payable July 1, next, 
to stockholders of record on June 22. Transfer 
books to be closed June 23 to 30, inclusive. 
H. C. SEAMAN, Secy. and Treas 


CONVERSE RUBBER SHOE COMPANY 
PREFERRED STOCK DIVIDEND. 
Malden, Mass 
The Directors of the Converse Rubber Shoe 
Campany have declared a semi-annual dividend 
of 3%%, upon the Preferred Capital Stock of this 
Company, payable June 15, 1911, to Stockholders 
of record at the close of business June 1, 1911. 
J. 8. CAPEN, Treasurer 


THE HOCKING VALLEY RAILWAY CO. 
New York, June 15th, 1911 
dividend of TWO PER CENT 
(2%) has this day been declared upon the Capi- 
tal Stock of the Company, payable July 17th 
1911, at the office of J. P. Morgan & Co., New 
York City, to stockholders of record June 30th, 
1911. Stock transfer books will not close. Checks 








A semi-annual 


will be mailed to stockholders who have filed 
dividend orders. 
JAS. STEUART MACKIE, Treasurer 





KANSAS CITY GAS & ELECTRIC COMPANY 
WICHITA, KANSAS 
PREFERRED STOCK DIVIDEND No. 5 
A dividend of ONE AND THREE-QUARTERS 
PER CENT. (1%%) on the Preferred Stock of 
this Company has been declared for the quar- 
ter ending June 30th, 1911, payable on the first 
day of July, 1911, to Preferred Stockholders of 
record at the close of business on June 24th, 
1911, on which day the transfer books will close 
and re-open on July 3rd, 1911. 
H. M. ARNING, 


The New York Air Brake Company 


165 Broadway, New York, June 21, 1911. 

The Board of Directors has this day declared 
a quarterly dividend of ONE AND ONE-HALF 
PER CENT (1%%) payable July 28, 1911, to 
stockholders of record at the close of business 
July 7, 1911. 

The transfer books will not close. 

Checks for dividend will be mailed to stock- 
holders at the addresses last furnished to the 
Transfer Office. 


Treasurer. 





Cc. A. STARBUCK, President. 
THE OTIS ELEVATOR COMPANY 


17 Battery Place, New York City, June 14, 1911 
The Board of Directors of The Otis Elevator 
Company has this day declared a quarterly divi- 
dend of $1.50 per share upon the Preferred 
Stock, and also a quarterly dividend of $1.00 
per share upon the Common Stock of the Com- 
pany, both payable at this office on July 15, 1911, 
to the Preferred and Common Stockholders of 
record at the close of business on June 30, 1911 
y¥. G. MCCUNE, Treasurer. 





The 
United States & Mexican 
‘Trust Company 


Resources, $2,000,000 


Fiscal, Land and Townsite Agency of 


Kansas City, Mexico & Orient Railway 


Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 


Offices 


Kansas City, Mo., U. 8. & Mexican Trust Bidg 
City of Mexico, U. 8S. & Mexican Trust Bid 
London, Erxg., 8 and 9 Austia Friars, B. 
Amsterdam, Holland, Siagel, No. 248 


New York City Agency 


SINGER BUILDING 





DIVIDENDS 


THE SUSQUEHANNA RAILWAY, LIGHT & 
POWER CO. 

40 Wall Street, New York, June 15th, 1911. 

The Board of Directors have this day declared 
the regular semi-annua’ dividend of two and 
one-half per cent. (2%%%) on the outstanding pre- 
ferred capital stock of the Company, payable 
September Ist, 1911, to holders of record as of 
August 15th, 1911, books to close August 15th 
and re-open September Ist, 1911. 

The Board further declared a dividend of one 
per cent. (16%) on the outstanding common capi- 
tal stock of the Company payable July 1st, 1911, 
to holders of record as of June 15th, 1911, books 
to close June 15th and re-open July ist. 

Dividend checks will be mailed. 

HENRY MORGAN, Treasurer. 


TOLEDO, ST. LOUIS & WESTERN R.R. CO. 
60 Wall Street, New York, June 8, 1911. 
A quarterly dividend of One Per cent. on the 
Preferred Stock of this Company has been de- 
clared out of the surplus earnings of the Com- 
pany, payable July 15, 1911, to holders of rec- 
ord of said stock at the close of business June 
30th, 1911. The stock transfer books will not be 
closed for the payment of this dividend. 
Checks for the above dividend will be mailed. 
JAS. STEUART MACKIE, Treasurer. 











UNITED SHOE MACHINERY CORPORATION 

The Directors of the Corporation have declared 
a quarterly dividend of 1%% (37%c. per share) on 
the Preferred capital stock, and a dividend of 2% 
(50c. per share) on the Common capital stock, 
both payable July 5, 1911, to stockholders of rec- 
ord at the close of business June 22, 1911. 

L. A. COOLIDGE, Treasurer. 





United States Worsted Company 
100 Fifth Avenue, New York. 
A quarterly dividend of 14%% on the Preferred 
Stock has been declared by the Board of Di- 


rectors, payable July 15th, 1911, to Stockholders 
of record July Ist, 1911. Books close July Ist, 
1911, and reopen July 15th, 1911. 


P. ROBERT G. SJOSTROM, Treasurer. 





THE UNITED STATES FINISHING CO. 
320 Broadway, N. Y., June 15, 1911 
PREFERRED STOCK DIVIDEND NO. 48. 

The Board of Directors have this day de- 
clared the regular quarterly dividend of One 
and Three-Quarters Per Cent. (1%%) upon the 
Preferred Stock of this Company, payable July 
1, 1911, to stockholders of record at the close 
of business June 20, 1911. 

COMMON STOCK DIVIDEND NO. 10. 

The Board of Directors have this day de 
clared a dividend of One Per Cent. (1%) upon 
the Common Stock of this Company, payable 
July 1, 1911, to stockholders of record at the 
close of business June 20, 1911 
COUPON NO. 14, due July 1, 1911, on con- 
solidated mortgage 5 per cent. gold bonds of 
this Company will be paid at the office of The 
Trust Company of America, 37 Wall Street 
New York City. 

COUPON NO. 20, due July 1, 1911, on first 
mortgage 5 per cent. bonds of THE STER- 
LING DYEING & FINISHING COMPANY will 
be paid at the office of The Trust Company of 
America, 37 Wall Street, New York City. 

8. JEROME, Treasurer 





The Western Union Telegraph Co. 


NEW YORK, June 14th, 1911. 
DIVIDEND NO. 169. 

A quarterly dividend of THREE-FOURTHS 
OF ONE PER CENT. has been declared upon 
the Capital Stock of this Company, payable 
at the office of the Treasurer on and after 
the 15th day of July, 1911, to shareholders 
of record at the close of business on the 20th 
day of June, 1911 

The transfer books will remain open. 

A. R. BREWER, Treasurer. 





June 16, 1911. 
The Financial World, 
New York City. 
Gentlemen: 
The Financial World impresses me as 
a very good conservative paper. 
Very truly yours, 


(Signed) GEORGE A. PARKER. 
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of the Company. 
13th Floor 


New York 
Telephone 5545 Broad 





Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 


Announces the opening, via 
Glace Bay, of the Wire- 
less Service, New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 


27 William Street 








NEW YORK STOCKS 





June 23, 1911. 
H 







mate 208 6 ie Low Close 
amate MOGE cca 70% 7 7 
Am Ag Ch 57° 56% ass 
Am B 8u 54 54% 
4m Oan..... 10% 10 
4m Can pf 85% «85 
= = F... 56 56 
m Cot Oil. 52 52 
Am H L.... 43g ri) 
Am HL ash 25% 
Am ice secs 23 23 
A MCrp pf 41% 41% 
4m Smeit 1 80% 81% 
am T& T 149% 148% 148% 
Oe TD Bbc ccactcnctasdcends 964% 95% 95% 
 . ern B2 BL 4g 82 
i. Fa 91% 91 91% 
I ahekevécaedeanenns 40 89% 40 
IN intss decnaousncscnte 115% 112% 118% 
Fy ee 107% 107% 107% 
SMD scancce cbse cvcess 3354 335 835 
Brooklyn K T............... 80%," 36° Bus? 
Canadian Pacific............248% 241% 248 
Ohes & Ohio........... +++ 83% 82% 88% 
GU Oe WE Waccscrcccccccceces 146 146% 146% 
GO, BE & BB Pucccccccccccccces 120%¢ 125% 1264, 
Col South Ist pf ........... 81 81 $1 
CORB BOB. 0cc cccccccccccccces 145 144% 145 
>. eer 15% 15% 15% 
Del & Hud Sen 6B 171 
DOB & B GF... .ccccccccccee 28% 28 28% 
Den & BR Gr pf............. 56% 56 56% 
So a ree 36% 36 36% 
EY ME Miicsceseciececncsccs 57 55% «=257 
Gen Electric................ 163% 163% 103% 
OE Fe Mivcnssesscvceseces 136% 135% 136% 
BB OD BB o ccc cccccccccccscs 61% 61% 61% 
GE GORE ccccccccccccccscccece 140lg 144% 140% 
Se SED tcttesccesceses 47% 47% 47 
Int Pump..............0008 » 41% 41% ais 
UmtOr-Met.....ccccsccersocees 1s 17% 17% 
[ntor-Met pt... ......sceeees 50% 50% 50% 
BOM 6 BO. ccmcccccsccesesese 35% 35 85% 
BOG © WAGR...cccccccccecscce 149% 149% 149 
DEED cxceccoossccecdececnces 9u 8u% 89 
Manhattan.............0056. 135 185 135 
BG BP OG Mec ccccscccccccce 1594 187% 139% 
OE BD BOB ccccccccccsccccce 36% 86% 386% 
Mo. Pac.... 49% 49 495% 
BIOS Bie ccccccescccccscecoce 137 137 137 
Nat L@Ad.........ceee eee eee 56 55% 55% 
OPW rss encisscnceseacce 109% 109° 109% 
WY WH BEE uc cccccccccccccces 140 139% 140 
Nor & West.. ....... enccsese 109% 109 1093 
NOth Pacific. .......secceces 138% 132% 133 
DUD OD Dcecsscseescssscceas 124% 124 124 
FOS COG D ccec ccccccccsces cove 86% 85). 86 
HOP BLOEL .....ceeeeeeeeee, BOK BOK BK 
MOAMIDE ..... cc eee ceereeees 159%, 158% 159 
BOOK Asda... cccccccsccesces B8% «33 333 
Southern Pacific............ 120% 119 120% 
Seuth Ry Co........ peteedee 31% 31 81 
Sonth Ry Mo, pf..........0.0. 70% 70% 7083 
Tol St L W .........08. oo. 22% «223 223 
Union Pacific. .---..+- ... .-185% 184 1858 
US Rubber............ -os 41% 40% 414% 
O S S000)... wo eeeeeeeesee., 78% T7% Tl 
WG GOOG Pe occ ce. cccccccces 118%, 118 118 
DOO COM, occcccr.csscgecces 5U% 5u 50% 
VO-CBF Grrccccccccsccccccccce 55%, 55% 55% 
Re rrrrrrr 37% 87% 875 
West U T.......... 79 738% #7 





BOSTON STOCKS 








June 23, 1911. 
High Low 
Am Agii Chemical pf............ 103 27 
American Telephone................ ae 19388 
American Woollen pf............... 91 90 
AMOFICAN ZINC....... 22.66.00. cece 2387 28% 
Arizona Commercial...... ......... 17 
Boston & Maine. .................. 105% 105 
Butte Coalition.......... .......... 1 19 
pper Range Consolidated....... 62 62 
East Butte Mining.................. 14 13% 
Franklin Mining............... ... 12% 12 
Giroux Con. Mining. cues 6% 6} 
Greene Cananea........ osee 5 iy, 
Indiana Mining..................... 15% 15% 
Isle Royale Mining................. 18 8 
Lake Mini I 37% 87 
Nevada Con Mining................ 20 
North Butte Mining..... .. --. 848 838% 
annon Mining. ...............+++ 11 1 
ted _ ee Sandeccesotdec o 000 OS 193 
United Shoe Machinery............ 60% 50 





EASTERN SECURITIES. 


These quotations furnished by Frederic H. Hatch 
Co., New York and Boston. 


Ie Pay Bid Ask 


American Glue com ....... 4M2&N110 120 
American Glue pf ........ 8 F&A 155 160 
Boston & Prov. R R .... 10 J-Q 295 298 
Butte Elec & Pow pf .. 5 J-Q 76 78 


Butte Elec & Power ..... 
Columbian Nat Life 7 F&A 10 115 
Conn River Power com ..— —— 27 = 80 
Conn. River R. R. ...... 10 J & J 265 275 
Duluth Edison Elec pf.... 6 J-Q 85 88 
Mass. Lighting Co. ...... 7 F-Q 124 126 
Niles-Bement-Pond pf .... F-Q 9 102 


6 
Norwich & Worcester R R 6 J-Q 210 «215 
Oklahoma Gas & Elee com. . Q-M 100 104 
0 
7 


7 QJexdiv 116 118 


Oklahoma Gas & Elec pf. Q-J $8 100 
Providence-Wor. R R .... 1 270 48=6.275 


Regal Shoe pf ........ Sose Q-J 9% 99 
U. 8. Bnvelope com .... — —— 69 8672 
U. 8S. Envelope pfd ....... 7M€&S i114 116 
U 8 Finishing com ...... 4 J-Q 


yn i 

eeeeees 6 J&D 106 «6110 
7 J-Q 112 «116 
2933 





To Reach Investors 


in Western New England 
Use the 


Springfield 
Republican 


yibose large subscription list is of the “Quality” 


nd. 
Read every day by the bankers, brokers, financiers 
and investors in a large and prosperous section. 
You can reach the investing public in this terri- 
tory in no easier or more effective way than by a 
liberal use of space in The Republican. 


DAILY SUNDAY WEEKLY 


Rates and Specimen Copies furnished 
on application to 


The Republican, Springfield, Mass. 


CHAS. H. EDDY, 5024 Metropolitan Bldg., New York 





COLEMAN COUNTY, TEXAS, has a first class 
Hotel proposition; wants a Brick Plant; has a 
Railroad Charter for 300 miles north and south 
through best territory in the South; has par- 
tially developed Gas and Oil wells; also fine Coal 
proposition, as well as the best land on earth, 
both improved and raw, together with an ideal 
climate. 

0. JOHNSTON, Secretary. 


Coleman, Texas. 
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DIVIDENDS 
THE McCRUM-HOWELL COMPANY 


New York-Chicago. 

A quarterly dividend of three-fourths of one per 
cent has been declared on the Common Stock of 
the company payable July 1 to Common Stockhold- 
ers of record at the close of business, June 20, 








1911. Books close at 3 P. M., Tuesday, June 20, 
and reopen Monday, July 3 ,1911. 
A. E. PFAHLER, Treasurer. 





Pasadena, California 


Municipal 
Bond Issue 


$41,000 43% 40 Year 


NOTICE OF SALE 


Of Municipal Improvement Bodns 
of the City of Pasadena, Cali- 
fornia, Issued for the Purpose of 
Acquiring an Addition to the 
City Hall, and Acquiring Fire 
Apparatus. 


Sealed proposals will be received by_ the 
City Clerk of the City of Pasadena, Cali- 
fornia, until 9 o’clock a. m. of the Sth day 
of July, 1911, for the purchase of municipal 
improvement bonds of said city as follows: 

SERIES 1.—The bonds in this series are 
in the amount of Twenty-three Thousand 
Dollars ($23,000.00). They are forty (40) 
in number, and of the denomination of Five 
Hundred Seventy-five ($575.00) Dollars each. 
All are dated June Ist, 1911, and one (1) 
thereof is payable on the lst day of June of 
each year thereafter, and all bear interest 
at the rate of four and one-half (4%) per 
cent. per annum, payable semi-annually on 
the Ist day of June and the Ist day of 
December, both principal and interest pay- 
able in gold coin of the United States of the 
present standard weight and fineness. 

SERIES 2.—The bonds in this series are in 
the amount of Eighteen Thousand Dollars 
($18,000.00). They are eighty (80) in 
number, and shall be issued in the follow- 
ing denominations, to wit.: forty (40) bonds 
of the denomination of Two Hundred Fifty 
Dollars ($250.00) each and forty (40) bonds 
of the denomination of Two Hundred Dollars 
($200.00) each. All are dated June Ist, 
1911, and one of said bonds of the denomi- 
nation of Two Hundred Fifty Dollars 
($250.00) and one of said bonds of the 
denomination of Two Hundred Dollars 
($200.00) shall be payable on the Ist day 
of June of each year thereafter, and all bear 
interest at the rate of four and one-half 
(4%) per cent. per annum, payable semi- 
annually on the Ist day of June and the Ist 
day of December, both principal and interest 
payable in gold coin of the United States of 
the present standard weight and fineness. 

The bonds will be engraved or litho- 
graphed, and will be ready for delivery 
within thirty (30) days from the date of 
sale. The legality of the bonds will be ap- 
proved by O'Melveny, Stevens & Millikin, 
of Los Angeles, California, whose opinion 
as to their legality or duplicate thereof will 
be delivered to the purchaser or purchasers 
of said bonds. 

Separate bids or proposals will be received 
for the purchase of each of the above issues. 
No bids or proposals will be entertained at 
less than par value of said bonds, together 
with accrued interest to the date of delivery. 

Each bid must be made on a blank form 
issued by the city, and must be accompanied 
by a duly certified check on a bank doing 
business in Pasadena or Los Angeles, Cali- 
fornia, payable to the order of the Clerk of 
said City of Pasadena for two (2) per cent. 
of the par value of the bonds for which the 
bid is made. 

The right is reserved to reject any and 
all bids. More definite and detailed infor- 
mation with reference to said bonds wil! be 
found in Ordinance No. 1128 of the City of 
Pasadena, a printed copy of which, together 
with financial statement of the City of Pasa- 
dena, and blank forms for bids, can be had 
on application of the City Clerk of the City 
of Pasadena. 

Dated at the office of the City Clerk this 
1st day of June, 1911. 

HEMAN DYER, 
Clerk of the City of Pasadena. 


June 1, 1911. 





Walpole Rubber Company 


The quarterly dividend of 1%% on the Preferred 
Stock and 1% on the Common Stock has been de- 
clared payable July 15, 1911, to stockholders of 
record July 1, 1911. Books close July 1, 1911, and 
reopen July 17, 1911. 

A. T. BALDWIN, Treasurer. 

Walpole, Mass., June 20, 1911. 
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6% VERMONT INVESTMENT 
$2,500 Manchester Light & Power Co. 
First Mortgage Bonds due Jan. 1, 1926. Cost of 
Property ae at over twice the issue of bonds. 
An attractive security for small investors, as bonds 
are in $100 denominations. Write for circular. 
HARRY B. POWELL & CO., Woods , Vermont 









‘ 
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CURRENT 
QUOTATIONS 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 2 Broad Street, New 








York: 

Bid. Asked. 
fAm L & T cOm stock .........++- oe 294 298 
#T C Ry & L Co 6 pc cum pfd stk. 91% 93% 
Tri City Ry & L Co com steck...... 33 35 
tKings Co Eiec Lt & Pr stock ..... . 124 126 
*St Jo Gas Co Ist 5s, 1937............. 90 o4 
*St P G L Co gen mtg 5s, 1944 97 99 


*South L & T Co col tr 68, 1940... 91 96 


*Syracuse Gas Co ist 5s, 2046....... 98% 100% 
*Tri-City Ry & L Co Ist 6s, 1923 .... 97 99 
Wash Ry & B Co cons 4s, 1951 ..... 84% 8 
tAm L & T Co 6 pc cons pfd stk... 106 107 
*Mil G L Co, Ist 48, 1937 ........0. 90 91 
*New Amst G Co cons bs, 1948 ..... 102 102% 
°"N Y & E RG Co Ist cons 5s, 1945. 100 102 
*N Y & E R G Co Ist bs, 1944 ....... 104 106 


Pacific Gas & Blec com 
Pacific Gas & Elec pfd 
Roch Ry & L Co cons bs, 
St Croix Water P Co ist 68, 1929.... 92 98 
*Binghamton Gas Wks ist 6s, 1938... 95 100 
Bkiyo Un Gas Co ist cons 6s, 1945... 107 108% 
*Butte Elec & Pow Co ist 5s, 1961... 95 99 
*Cont Un Gas Co Ist 5s, 1927 
*Con Ry & L Co lst 4%, 1951 
Den Gas & El Co gen mtg 6s, 1949.. 93% 9% 
Det City Gas Co prior lien 65s, 1923.. 99 101 








Kast Penn Rys Co ist 5s, 1936........ 75 80 
*Equit G L Co, cons Ist 6s, 1932..... 102 107 
*Grand Rap G L Co 1st 6s, 1915..... 9y 100 
Int’l Traction, Buffalo, com ........ 30 ee 
Int’l Traction, Buffalo, pfd ........... 60 os 
Indiana Ltg StOCK .....ccscceseeees - 8 36 
Indiana Ltg bonds .....-..seeseeeuee 68 71 
*K City (Mo) Gas Co Ist 5s, 1925.... 96 99 


*Kings Co E L @& P Co Ist 6s, 1937.. 104% 105% 
Kings Co E L & P Co p in 6a, 1997... 115 117 
*Madison G & B ist 68, 1926......... 104 107 


tEx-dividend. 





*And accrued interest. 


N. ¥. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


LYING BONDS. 
Frederic H. Hatch & Co., New York & Boston. 
Int. Bid. Ask. 
Bleecker St & F Fy ist 48, 1950..J&J 60 65 


Bway Surf Ry Ist 6s, 1924....... J 102 102% 
Bway & 7th Ave Cons bs, 1943....J 101 102% 
Bway & 7th Ave 2d 6s, 1914...... J 1 101 


00 
Central Crosstown Ry 6s, 1922.M 80 90 
Christopher & 10th St 4s, 1918...A 75 
Col & 9th Ave ist bs, 1993...... 
Dry Dock, E Bway & B 5s, 1932. 
D. D. B Bway & B ctfs 6s, 1914.. 
42d St, Man & St N 6s, 1919.... 
Lex Ave & Pav Ferry 58, 1993.... 
2d Ave Ry Cons bs, 1948 ...... F 


99 101 
95 99 
35 


KERVCE 


Be BPR oe Be Re > Re RP Be Ro RP pe PR RP ee RR Be he mR wR eh ew 
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sou Bivd Ry 5s, 1946........-..+. J 80 90 
So Ferry Ry ist 65s, 1919.......... A 85 90 
Tarrytown, W P & M 6s, 1928..M 60 76 
Third Ave Ry ist 6s, 1937........ J 109-110 
34th St Crosstown Ry 5s, 1996....A 

28th & 29th St Ctwn Ry 6s, 1996..A 10 20 
Union Ry Ist 5s, 1943 .... ...... F 101 103 
Westchester Blec Ry 68, 1943....J 75 
Yonkers Ry ist 5s, 1946.......... A 75 85 
Cent Union Gas 6s, 1927.......... J 101 103 
N Y¥Y & BE R Gas Com 5a, 1945....J 97 «100 


Equitable Gas ist 6s, 1932...... M 105 «106 
New Amst Gas 5s, 1948............ J 100 §=102 
N Y & East R Gas Ist is, 1944...J 102% 105 





N Y & Sub Gas 6s, 1949.......... M 99 103 
N Y & Weste Ltg 5s, 195 J 100 §=103 
N Y & Weste Ltg 4a, 2004 J 80 

Northern Union Gas 6s, 27....M 99 «101 
Standard Gas Lt 5s, 1930....... M 102 «105 
Westchester Lighting 5s, 1950....J 101 104 
White Plains Ltg is, 1932........ J 90 91 





ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall St., N. Y 






Bid. Asked. 
American Light & Traction (com).... 295 298 
American Light & Traction (pfd)..... 106% 107% 
American Gas & Electric (com)....... 54 66 
American Gas & Electric (pfd)........ 48% 44% 
American Gas & Electric Ist 5s....... 85 86 
American Power & Light (com)....... 7 76 
American Power & Light (pfd).ex div 82 84 
Cities Service Co (cOm)................ 68 69 
Cities Service Co (pfd).............+45- 78% #79 
Denver Gas & Electric stock......... 200 ee 
Denver Gas & Electric gen 5s......... 93 94 
Empire District Electric (pfd)........ 78 80 
Empire District Electric bonds...... 78 80 
Lincoln Gas & Electric ...... oseccesce 23 25 
Pacific Gas & Electric (com)... oo. 65 
Pacific Gas & Electric (pfd)... - 86 88 
Western Power (COM) ..........cceeee 34 35 
Western Power (pfd) .........c.seeeees 61 63 


Ex-dividend. 


SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, Nashville, 
Tenn. 

Bid. Asked. 


Cumberland Tel & Telegraph Stock.... 155 157 
Decatur Land Co (Alabama) com.... 12 26 


Decatur Land Co (Alabama) pfd...... 190 225 
MEey EGGE GROW) ccscscccccccccsccce 125 135 
Nashville & Decatur R. R........+..+. 185 190 
Nashville, Chattanooga & St. L. Ry.. 155 160 
Nashville Ry & Light com........... 70 71% 
Nashville Ry. & Light pfd............. 90 91 
South & North Alabama Ry..........- 40 i) 
BONDS. 
Nash., Chat. & St. L ist mtge 7s.... 105% 106 
Nash., Chat. & St. L. con 5s......... 110% 111% 


Nash. Ry & Lt. refd (1958) 5s....... 95 97 
Nash. Ry. & Lt. con (1953) 5s... : 
Birmingham Ry. & Elec. (1924) 6e.... 
Tenn State Settlement (1913) 3s....... 96% 97% 








Ronda price plus eccrued interest. BEx-dividend 













INSURANCE STOCKS. 

Quoted by EB. @. Bailey, 66 Broadway, New York. 

Bid. Asked 
City of Mew Werk ...cccccccccces oebens -- 160 200 
Commonwealth ... .....-se0es cccccccecs . 88 .. 
Continental ............ 1050 
EEO GED ccc cccccecosseceteoss ** 
Fidelity-Phenix ........ a “ae 325 
German Alliance ........ : 320 


German-American 
Germania ($60) 
Glens Falls ($10) 


Niagara ($60) 
North River 
Pacific ($26) ° 
Peter Cooper ($20) .....-.ssseees eecccces 
Stuyvesant .......... 
United States ($25) ........eseseceeeecceees 
Westchester $40) 
Williamsburg City ($50) .......-seeseeees 37 
MetOe LAO  cccccccccccccccscccccccesceves 
Connecticut General . e 
Kquitable§ .......... ddedieness “s 
MOUUUEED. ccccccocce esnssecs c20sseseees 210 
Hartford Life ......cccccscccccccecees anne 160 
HomMe  .. se eeees 
Manhattan Life 
Metropolitan ($25) 156 
Prudential ($50) 
Travellers Hartford 900 
United States Life .....ccssccccencsveces 9 10 
120 
450 


ou _— 
e: : e : 222: 4 


- 
:- ea 
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Aetna Indemnity ($75) ...-+-++++++- senceee 
Casualty Company of America ......-.-.- 
Fidelity and Casualty ........ eeccece 
Hartford Steam Boiler ... ° 
Metropolitan Casualty ..... 
New York Plate Glass ($60) . 
United States Casualty 





MISCELLANEOUS STOCKS. 


Quoted by Frederic H. Hatch & Co., New York 
and Boston. 





















Int. Int. 

rate period Bid Ask 
< -—  _eerrerereyrereer 56 Q-F 124 «127 
Am Chicle com 6 Q-J 255 265 
Am Chicle pf ...... 6 Q-J 104 106 
Am Coal Product . 6 Q-J 97 99 
Am Dist Tel N J... 4 Q-J 50 52 
American Press 6 QJ & % 100 
Aah THGOE BE cccccceccece 5’ J &J 4% 5% 
Am Type Founders ...... 4Ja&J5 62 
Am Type Founders pf . 7 QJ 100 103 
Am Type Founders d 6s..— M & N100 102% 
Am Type Founders d new.— M & N 100 
Babcock & Wilcox 7 Q-J 101 104 
Barney & Smith ......... 6 Q-M 20 30 
Barney & Smith pf oo. 6 Ga 85 95 
Borden Com M_ ....&..+-- 8 Q-M 124 126 
Borden Con M pf ........ 6 Q-M 106% 108% 
Bush Terminal com ...... -—_— 98 102 
Cen Fireworks com ...... -— 1 6 
Cen Fireworks pf ........ - — 15 30 
Conn. Ry. & Light ...... 4 Q-F 73% 74% 
Celluloid ......... 3060868000 6 Q-J & ex 130 135 
Du Pont Powder ......... 8 Q-M 160 164 
Du Pont Powder pf ...... - —_ 96 100 
Empire steel & Iron _-—— & 12 
Empire Steel & Iron pf ..— —— 48 55 
E. W. Bliss com ........ 5 Q-J 121 125 
We. Bee BE ccccccoses 10 Q-J 120 125 
Hall Signal com ........ 8 12 
Int. Nickel com .......... 6 & ex 235 - 
Be. HED OE décccscscccs -— 99 100% 
eee -_-_ — 70 “ 
Int. Slilwer pf .....ccccees 7 Q-J 116 «6118 
Kings Co. BE. L. & L. - 8 Q-M 12% «6127 
Nat. Cash Reg. pf . 7 J & J 130 136 
Niles-Bement-Pond ........ 6 Q-M 90 97 
Niles-Bement-Pond pf .... 6 Q-F 9% 102 
err 6 QF 72 74 
Otis Elevator pf ......... 6 Q-J 102 105 
Pacific G. & E. com ....— —— 64 65 
Pacific G. & &. pf ........— —= 86% 88 
Peres DD DB GO coccescvccs — =— 210 320 
Pope Manufact ........... -—— 55 57 
Pope Manufact pf ....... 6 Q-J 76 78 
Pretuntet  C scccsccccecs 6 Q-M 9 §=6110 
Pratt & Whitney pfd... 6 Q-F 100 105 
Royal Bak P com - 2Q-Mé&e 185 195 
Royal Bak P pf .....0...3 Q-M&ex 106 108 
Safety S H @ L. ..cceeeeee 8 Q-M&er118 120 
Sen-Sen Chiclet .......... _—- — 137 142 
Tex & Pac Coal .......00.- 6 Script 98 102 
Trenton Potteries ........ -— 5 10 
Trenton Potteries of -—-— 50 55 
Tren. Pot. Fdg. Cts ...... 43J&J &0 60 
Trow Directory ........... -— 26 35 
Union Carbide 6 Q-J 116 118 
Union Ferry 2 Q-J 2 8627 
Union Typewriter ........ -— 43 44 
Union Typewriter 1 pf ... 7 A & O11 114 
Union Typewriter 2 pf ... 8 A & 0105 107 
United Bank Note ...... 4 Q-J 50 652 
United Bank Note pf .... 7 Q-J 62 53% 
U. 8S. Finishing com - £ QJ 93 «87 
U. 8. Finishing pf ...... Q-J 106 =6110 
U. 8. Finishing Ist 66... JI &@J 100 10 
U. 8. Finishing con 68 ... J&a2J3 % 100 
Virginia Ry. ......... ones 20 «(25 
WOES BAGS cccccccesee ° — 16 18 
Te ME 00000286d00ee0 = 338% 34% 
West Power pf .......... -—_ 


*Ex. dividend, 1% per cent. 





COTTON QUOTATIONS. 
Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 
High. Date. Low. Date. 


SI  etisrsaasesses 14.67 6-19 14.67 6-19 
EBD bacdseccesdcsss 5.10 6-17 14.60 6-18 
NE. cxecncssasess 14.7 6-17 14.41 6-19 
September ......... 13.66 6-17 13.36 6-22 
October ....cccceeee 13.37 6-17 13.01 6-22 
November ......... 13.01 6-22 13.00 6-22 
December ........«. 13.37 6-17 13.03 6-22 
JQMUBTY oo cccccccce 13.37 6-17 13.01 6-22 
March c.cccccccsceee 18.43 6-17 13.09 6-22 
re ee 13.40 6-20 13.13 6-22 





CINCINNATI SECURITIES. 
Quoted by W. EB. Hutton & Co., Broad and Wal! 
Sts., New York. 






Bid. Asked. 
American Rolling Mill ............ + 265 275 
American Rolling Mill pfd ......... 126 130 
Cincinnati & Subur. Bell Tel ..... 200 205 
Cincinnati Gas & Elec ........... 88% 89 
Cincinnati Gas Trans ....... eee 98 100 
Columbus Gas & Fuel ... 32 35 
Columbus Gas and Fuel pfd 74 75 
Columbia Gas & Electric 15% 15% 
Cincinnati Union Stock Yard 91% % 
Cincinnati Milling Machine 107 112 
Fay & Egan pfd 115 120 
Fleischman Co. pfd 120 123 
EE seen i aecceesenes 100 110 
Globe Soap ist pfd 116 118 
Globe Soap 2d pfd 104 110 
Globe Soap special pfd ........... 102 110 
Globe-Wernicke = ....... ss eeceeeeeeeees 132 135 
Globe-Wernicke pfd_ ............s+s0++ 118 120 
Kroger Grocer and Baking Co ..... 100 125 


Kroger Grocery & Baking Co pf 110 115 
Kroger Grocery & Baking 2d pfd. 110 115 














eee «GE GD ccc ccccccccnccoccs 107 110 
Proctor & Gamble ..... © seccccees 425 435 

Proctor & Gamble pfd_ ............. 185 190 

DW. DB BPrbmtse ccccccccccccccccccesces 92 94 

DW. G EACRORPARR BER.. cccccccccecs 85 90 
U. 8. Card Playing Co ............. 152 160 
Columbus Xenia ....... oo. 206 208 
CN. O. &TP... not Oe 200 
SH OD F & GOB cccscccscccveceres 107% 108% 
Little Miami Guaranteed 211 213 

CN @&C Lt & Traction ° 95 96 
CN &C Lt & Traction pfd ....... 84% 85% 
Cincinnati St Ry 

GRO THRCUMEM occcccccccccccccccccccs 

Ohio Traction pfd 

Columbus Rallway pfd_ ..........+0+ 


So Ohio ist cons gold bs. 
CN @&C 24 mtg bs ..... 
CN & C Cons ist mtg bs . oe 
Columbus Railway 68 ..........s++. 

Columbus Ry Crosstown 6s 
Columbus Railway 68 .......-+s++++- 
Columbus Gas ist Gold 6s 
Cin. Edison Electric 6s 
Cin. Gas Trans, gua 
Union Lt Heat & P 
Col. Gas & Elec 68 ....... 
U 8S Tel ist mtg 5s ..... 
Cuyahoga Tel Co ist 6s 





DIVIDENDS 


Empire Trust Company 


Main Office, 42 Broadway, 
New York, June 20, 1911. 
The Board of Directors of EMPIRE TRUST 
COMPANY has this day declared a quarterly divi- 
dend of TWO AND ONE-HALF PER CENT. 
(2%%) upon the Capital Stock of the Company, 
payable June 30, 1911, to stockholders of record 
at the close of business on June 24, 1911. 
Checks will be mailed to each stockholder at 
the address last appearing on our books. 
H. M. GOUGH, Secretary. 











216th Consecutive Semi-Annual 
Di idend 
THE MERCHANTS NATIONAL 
BANK 


of the City of New York. 
42 Wall Street. 

June 22, 1911. 
The Board of Directors has this day declared a 
dividend of THREE AND ONE-HALF PER CENT. 
(3%%,) free of tax, payable July Ist, 1911, to 
stockholders of record at the close of business 

this day 
JOSEPH BYRNE, Cashier. 





SEABOARD NATIONAL BANK 
18 Broadway, New York, N. Y. 
At a regular meeting of the Board of Directors 
the regular quarterly dividend of three (3) per 
cent. on the capital stock of this bank was de-~- 
clared, payable free of tax on July 1, 1911, to 
stockholders of record on June 26, 1911. 
C. THOMPSON, Cashier. 


Subscribers 
Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for Lhe Financial World. 
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The BEST Investment 
is LOANS UPON FARMS, combining 


1. A liberal rate of interest. 


2. —— security. 
3. reasing security from the fact that the 
supply of cultural land is not equa) to the 
demand. 

For 35 years we have sold such loans and no 
awe has waited a day for payment of princi- 
pal or interest. 


The Middlesex Banking 
Company 
Middletown, Coasecticut 
Assets Over - - wot. $6,000,000 


To Safeguard 


your investment in advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard, 


434 Lafayette St., New York, N.Y. 








STOCKS 








FRITZ VON FRANTZIUS 


124 
South La Salle St. 
Chicago 


VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


BEN MARCUSE 


Corn 
Exchange Bank 
Building 


MEMBERS 


NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


BONDS GRAIN 





WINDING UP THE UNITED WIRELESS. 

Receivers have now been appointed in three States to 
conserve what little assets remain of the United Wireless 
Company, the $20,000,000 Maine corporation, whose 
principal officers now have turned their faces towards 
the penitentiary at Atlanta, and who, pending an appeal, 
are not eating their meals in any of the lobster palaces 
on Broadway, but out of tin cups in the Tombs Prison. 

Stockholders may as well resign themselves to a total 
loss. The proposition cannot be reorganized, unless the 
slate is wiped clean, and started out under a new name, 
with a very modest capitalization. If the capitalization 
were $1,000,000, it would represent about 5 cents on 
the dollar of the old capitalization of $20,000,000. Most 
of the stockholders paid $20 to $30 a share, and it would 
represent to them an almost total loss. Then, too, the 
company would require considerable cash capital, which, 
of course, would have to be raised from the stockholders, 
and this would mean a cash assessment, wiping out 
whatever of small value there might be in the stock in 
the old company. No enterprise in recent years has been 
so looted to the very last drop, as has the United Wire- 
less, under the piratical and dishonest management 
which corrupted it. 

The punishment the officers have received has been 
none too severe. They have impoverished a great many 
men and women who put their last penny into this en- 
terprise and lost all. 


MAYS OIL STOCK AT BOTTOM PRICE. 

Simultaneous with the appearance of several Curb 
market letters boosting the stock of the Mays Consoli- 
dated Oil Company, the stock of that company sold down 
to a new low record price of 38 to 40 cents per share, 
with a subsequent recovery. The Mays Consolidated 
is the Old Mays Oil Company in new form with the June 
Consolidated and the Atlantic Midway Company merged 
with the old company. The new capitalization is $2,- 
000,000. The latest Curb letter on Mays Oil, quoting 
from an official letter, says the company has entered into 
a contract with the Standard Oil Company calling for 
the delivery of 750,000 barrels of oil at 45 cents per 
barrel. This, it is declared, will make the position ‘‘of 
our company a strong one.” 

Possibly the position of the company will be a strong 
one and its contract with the Standard prove profitable, 
but the antics which the Mays Oil stock has performed 
on the Curb has proven anything but profitable to the 
sharefiolders who bought Mays Oil at $1 or more a share. 
Some persons paid as high as $2 per share for it. They 
have never received any dividends and a great deal of 
money has been spent on the property in one way and 
another as to call forth a great deal of criticism. The 
history of this company and the precarious and jumping- 
jack existence the stock has led, is another evidence of 
our contention that oil stocks are quite as speculative 
and risky as mining shares. 





ACQUIRED BY BYLLESBY & CO. 
H. M. Byllesby & Co. confirms the re- 


iron and Pittsburg advices say a rather 
large volume of car business is pending. 


precipitation, but not broken. However, 
the temperatures have been much lower 





port of purchase of the Pueblo & Su- 
burban Traction & Lighting Co and al- 
lied interests in Colorado, the property 
being taken over June 14. The Pueblo 
& Suburban Traction & Lighting Co. 
operates the street railway system of 
Pueblo ard supplies electricity to Pueblo 
and the Cripple Creek gold mining dis- 
trict. A steam electric power station of 
4,135 kilowatts at Pueblo and a hydrau- 
lic power plant of 1,600 kilowatts at 
Skaguay are operated. Arrangements 
are being made to increase the capacity 
of the steam station at Pueblo and to 
extend transmission lines to serve addi- 
tional cities and towns. Additional] hy- 
dro-electric developments also are con- 
templated. . 


THE GENERAL SITUATION, 
Thomas Gibson. 
There is little change in the general 
business situation since last week; if 


anything, there is a gradual improve- 
ment. There is a better inquiry for pig 


LE Ja \2 


The cut in wire prices merely restores 
the levels from which they were raised 
early in the year, and is a move in the 
right direction. 

Money continues easy and in good sup- 
ply. It is possible, however, though not 
probable, that some stiffening in rates 
may be witnessed next week in conse- 
quence of preparations for the July dis- 
bursements and payments for the Pan- 
ama, allotments. There has been some 
talk during the week of negotiations for 
gold in London, but such a movement is 
not likely until later in the summer. 





WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

Beneficial rains have fallen over most 
of the cotton belt this week, but where 


most needed they have been the light- 
est. The drought in Oklahoma, Texas 
and Arkansas has been relieved by this 


and with the light showers which have 
fallen in the dry district, the crop has 
held its own, and, in many cases, made 
some progress. About 75 per cent. of 
the total belt can be said to be in ex- 
cellent shape, with the other 25 per cent. 
in danger of deterioration unless mois- 
ture is had at regular intervals. 

The market still remains a weather af- 
fair and is apt to remain irregular dur- 
ing the growing season, but, as long as 
the promises of a large crop are as fav- 
orable as now, lower prices are most 
likely. We continue our advice to sell 
on all rallies for the time being. 





FIRST MTGE. REALTY BONDS. 


S. W. Straus & Co, mortgage and bond 
bankers, of the Straus Building, Chicago, 
have issued a circular descriptive of a 
number of first mortgage real estate 
bonds issued against well known proper- 
ties in Chicago. These bonds net 6 per 
cent., and the maximum of security in 
each case is one hundred per cent. 





